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GENERAL 
 
Q:  Wh a t, e xa c tly, is  a  Qu a lifie d  Mo tio n  Pic tu re ? 
A:  Se e  APPENDIX A a t th e  e n d  o f th is  d o c u m e n t. 
 
Q: Wh a t is  a n  “In d e p e n d e n t Film ”? 

A: An  In d e p e n d e n t Film  (“In d ie ”)  is  a  p ro je c t in te n d e d  fo r c o m m e rc ia l 
d is trib u tio n  to  a  m o tio n  p ic tu re  th e a te r, h o m e  vid e o , te le vis io n  o r via  th e  
in te rn e t, with  a  ru n n in g  tim e  o f a t le a s t 75  m in u te s . It  m u s t h a ve  a  
m in im u m  b u d g e t o f $1 m illio n  (“$1M”)  a n d  b e  p ro d u c e d  b y a  c o m p a n y 
th a t  

1. is  n o t p u b lic ly tra d e d  a n d   
2. a  p u b lic ly tra d e d  c o m p a n y d o e s  n o t d ire c tly o r in d ire c tly o wn  

m o re  th a n  25 % o f th e  p ro d u c in g  c o m p a n y.  
In d ie s  a re  th e  o n ly p ro je c ts  p e rm itte d  to  s e ll th e ir ta x c re d its . 

 
Q: Ca n  a  p ro d u c tio n  b e g in  p rin c ip a l p h o to g ra p h y o u ts id e  o f Ca lifo rn ia  

b e fo re  re c e ivin g  a  Cre d it Allo c a tio n  Le tte r (CAL)? 

A: Ye s , h o we ve r a n y p rin c ip a l p h o to g ra p h y film in g  in  Ca lifo rn ia  b e fo re  th e  
CAL d a te  will d isq u a lify th e  p ro je c t fro m  th e  p ro g ra m . 

 
Q: If p rin c ip a l p h o to g ra p h y c a n n o t b e g in  p rio r to  re c e ivin g  CAL a p p ro va l, 

wh a t a b o u t p re - p ro d u c tio n  s p e n d in g ? Is  th a t a llo we d ? 

A: It is  p e rm itte d  b u t it  is  n o t q u a lifie d . Ple a s e  e xc lu d e  a n y c o s ts  p rio r to  
CAL fro m  yo u r q u a lifie d  s p e n d  b u d g e t wh e n  s u b m ittin g  it  fo r e va lu a tio n .  

 
Q: If we  s p e n d  le s s  m o n e y th a n  o u r e s tim a te d  c re d it a m o u n t, will we  b e  

p e n a lize d ? 

A: Th e re  is  n o  p e n a lty if yo u r b u d g e t d e c re a s e s , b u t yo u  m a y b e  p e n a lize d  
if yo u r J o b s  Ra tio  is  re d u c e d  b y m o re  th a n  10 % a fte r a n  a u d it o f a ll yo u r 
e xp e n d itu re s .  Ple a se  re fe r to  th e  Pro g ra m  Gu id e lin e s  fo r m o re  
in fo rm a tio n . 

 
Q: If o u r b u d g e t g o e s  u p , will we  b e  e lig ib le  fo r th e  a d d itio n a l a m o u n t? 

A: No . Pro d u c tio n s  a re  c a p p e d  b y th e  a m o u n t o n  th e  Cre d it Allo c a tio n  
Le tte r.  
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Q: Will o u r De ta ile d  Na rra tive  Sta te m e n t (o n  wh y we  wo u ld  like  to  s h o o t in  
Ca lifo rn ia  ve rs u s  a n o th e r lo c a tio n )  b e  u s e d  to  m a ke  a  d e c is io n  a s  to  
wh e th e r o u r p ro d u c tio n  will b e  g ra n te d  a p p ro va l fo r ta x c re d its ? 

A: No . Ho we ve r, it  will b e  re q u e s te d  in  Ph a s e  II o f th e  a p p lic a tio n  p ro c e s s . It  
is  a  writte n  s ta te m e n t wh ic h  d e s c rib e s  th e  e xte n t to  wh ic h  th e  c re d it is  
e xp e c te d  to  in flu e n c e  th e  c h o ic e  o f film in g  lo c a tio n s  with  re s p e c t to  
fin a n c ia l c o n s id e ra tio n s . It  s h o u ld  in c lu d e  o th e r lo c a le s  wh ic h  h a ve  o r 
wo u ld  b e  c o n s id e re d  in  th e  a b s e n c e  o f a  Ca lifo rn ia  ta x c re d it.  

 
Q: If 5 0  p ro je c ts  a p p ly a n d  10  a re  a c c e p te d , a m  I c o rre c t th a t th e s e  a re  th e  

p ro je c ts  with  th e  h ig h e s t J o b s  Ra tio  fig u re s ? 
A: Th e  p ro je c ts  a re  ra n ke d  b y J o b s  Ra tio s  with in  th e ir c a te g o rie s ; th o s e  

with  th e  h ig h e s t J o b s  Ra tio s  will re c e ive  a  ta x c re d it re s e rva tio n . On c e  a  
s e rie s  is  a c c e p te d  in to  th e  p ro g ra m , it  will b e  a wa rd e d  c re d its  fo r th e  life  
o f th e  s e rie s  re g a rd le s s  o f its  J o b s  Ra tio , a s  lo n g  a s  fu n d s  a re  a va ila b le .  

 
Q: Ho w a re  in s u ra n c e  p re m iu m s  p ro ra te d ? 
A: In s u ra n c e  p re m iu m s  a re  u s u a lly p ro ra te d  10 % fo r p re - p ro d u c tio n , 70 % 

fo r p ro d u c tio n  a n d  20 % fo r p o s t- p ro d u c tio n . Ho we ve r, a p p lic a n ts  m a y 
re q u e s t a  s ta te m e n t fro m  th e ir in s u ra n c e  b ro ke rs  wh ic h  wo u ld  s ta te  th e  
a m o u n t o f p re m iu m  p ro ra tio n . 

 
Q: Ca n  yo u  e xp la in  wh a t c o n s titu te s  th e  $1M m in im u m  s p e n d  with  re g a rd s  

to  th e  To ta l Pro d u c tio n  Bu d g e t? 

A: Th e  $1M m in im u m  sp e n d  re fe rs  to  b o th  Qu a lifie d  a n d  No n - Qu a lifie d  
e xp e n d itu re s  in  Ca lifo rn ia . So  ATL (“a b o ve - th e - lin e ”)  ta le n t, a lth o u g h  a  
n o n - q u a lifie d  e xp e n d itu re , wo u ld  c o u n t to wa rd  yo u r To ta l Pro d u c tio n  
Bu d g e t a s  lo n g  a s  s e rvic e s  a re  p ro vid e d  in  Ca lifo rn ia .  Ove rh e a d  c o s ts  
d o  n o t c o u n t to wa rd s  th e  $1M m in im u m  s p e n d  re q u ire m e n t. 

 
Q: Are  h a lf- h o u r TV s e rie s  e lig ib le  to  a p p ly fo r th e  Ca lifo rn ia  ta x c re d it? 

On c e  th e y a re  in  th e  p ro g ra m , a re  th e y e lig ib le  to  s ta y in  th e  p ro g ra m  
e a c h  ye a r u n til th e  s h o w is  c a n c e lle d ? 

A: Ha lf- h o u r s h o ws  a re  o n ly e lig ib le  to  a p p ly if th e y a re  re lo c a tin g  to  
Ca lifo rn ia  fro m  a n o th e r lo c a le . On c e  a c c e p te d  to  th e  Pro g ra m  th e y will 
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b e  e lig ib le  to  s ta y in  th e  p ro g ra m  fo r th e  life  o f th e  s e rie s  a t th e  le n g th  
th e y e n te re d  th e  p ro g ra m  a t, a s  lo n g  a s  fu n d s  a re  a va ila b le . 

 
Q: Is  a  s to p  m o tio n  p ro je c t e lig ib le  to  a p p ly to  th e  Ta x Cre d it Pro g ra m ? 

A: Ye s , s to p  m o tio n  p ro je c ts  a re  e lig ib le  fo r th e  Ta x Cre d it Pro g ra m , a s  th e y 
a re  n o t p a rt o f th e  a n im a tio n  e xc lu s io n .  

 

Q: If a  film  p ro je c t h a s  c o m e  to  a  h a lt d u rin g  p re p ro d u c tio n / p ro d u c tio n  a s  
a  re s u lt o f th e  c o ro n a viru s  p a n d e m ic , d o  Fo rc e  Ma je u re  c o n d itio n s  
a p p ly? 

A: In  g e n e ra l, ye s . Ple a s e  re fe r to  th e  Fo rc e  Ma je u re  s e c tio n  in  th e  Pro g ra m  
Gu id e lin e s . Th is  is  n o t th e  s a m e  a s  a  h ia tu s . 

 

HIATUS 
 

Q: We  a re  p la n n in g  to  film  o n e  d a y o f p rin c ip a l p h o to g ra p h y a n d  th e n  g o  
o n  h ia tu s  fo r a  wh ile , a s  d e s c rib e d  in  th e  Gu id e lin e s . I h a ve  s o m e  
q u e s tio n s  a b o u t th a t s in g le  s h o o tin g  d a y:  
Do e s  th e  fo o ta g e  n e e d  to  a p p e a r in  th e  fin a l c u t o f th e  s h o w? 

A: No , it  d o e s  n o t.  
 
Q: Do  we  h a ve  to  s h o o t a  m in im u m  n u m b e r o f h o u rs , o r s c re e n  tim e  o r 

s c rip t p a g e s , e tc .? 
A: Th e  re g u la tio n s  s ta te : 

Prin c ip a l p h o to g ra p h y re fe rs  to  d a ys  in  wh ic h  th e  p rin c ip a l u n it d ire c to r 
a n d  le a d  a c to rs  a re  u s u a lly p re s e n t. It  d o e s  n o t in c lu d e  th e  film in g  o f 
p rim a rily b a c kg ro u n d s , vis u a l e ffe c ts , a c tio n , a n d / o r c ro wd  sc e n e s  b y 
s e c o n d , s tu n t, e s ta b lis h in g  s h o ts , in s e rts  o r vis u a l e ffe c ts  u n its . 
On c e  yo u  a s s e m b le  th e  c re w, a lo n g  with  th e  p rin c ip a l d ire c to r a n d  
a c to rs  ( le a d  o r s u p p o rtin g  o r d a y p la ye rs ) , a n d  s h o o t a  s in g le  s c rip te d  
s c e n e   o r m o re , yo u  h a ve  c o m p lie d . We  u s u a lly s e e  a t le a s t a  6 - to - 8 -  
h o u r d a y a s  th e  c re w a n d  c a s t a re  n o rm a lly b e in g  p a id  fo r a t le a s t 8  
h o u rs . Th e re  is  n o  m in im u m  p a g e  c o u n t o r s c re e n - tim e  re q u ire m e n t.   

 
Q: Ca n  th e  d a y b e  s h o t e n tire ly o n  lo c a tio n ? 
A: Th e re  is  n o  o b lig a tio n  to  s h o o t o n  a  s ta g e . 
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Q: Wh e n  d o e s  o u r n e w 120 - d a y h ia tu s  b e g in ? Th e  d a y a fte r o u r s h o o t o r 
u p o n  CFC a p p ro va l? 

A: Th e re  is  n o  “n e w” h ia tu s  p e rio d . Th e  firs t d a y fo llo win g  th e  d a y yo u  s h o o t 
will b e  Hia tu s  Da y # 1. Yo u  m u s t b e g in  Prin c ip a l Ph o to g ra p h y n o  la te r 
th a n  120  c a le n d a r d a ys  a fte r th a t Da y o f s h o o tin g . 

 
Q: Do  we  n e e d  to  c o m p le te  o u r o rie n ta tio n  b e fo re  c o m m e n c in g  p rin c ip a l?  
A: Ye s . 
 
Q: Are  th e re  a n y o th e r b e s t p ra c tic e s  to  e n s u re  o u r h ia tu s  a p p ro va l o r 

th in g s  we  s h o u ld  a vo id ? 
A: Do  n o t re s ta rt Prin c ip a l Ph o to g ra p h y o n  Da y # 121 o f th e  Hia tu s , le s t yo u r 

c o u n t p u t yo u  1 d a y la te , a n d  yo u  lo s e  e lig ib ility e n tire ly. Try to  s ta rt a fte r 
118  o r 119  d a ys , ju s t to  b e  s a fe . Un d e rs ta n d  th a t o n c e  yo u  s h o o t a  d a y in  
Ca lifo rn ia , if yo u  d o  n o t re s u m e  with in  120  d a ys , th e  p ro je c t will n o  lo n g e r 
b e  e lig ib le  fo r th e  p ro g ra m , n o w o r in  th e  fu tu re . 
Th e  CFC will n e e d  to  re c e ive  th e  firs t d a y’s  c a ll s h e e t, p ro d u c tio n  re p o rt, 
a n d  a  c o p y o f th e  firs t d a y’s  d a ilie s . Yo u  c a n  s e n d  th e  d o c u m e n ta tio n  to  
th e  CFC In c e n tive  e m a il b o x.  

  
Q:  Ca n  we  a d d  th e  two - we e k Ch ris tm a s  a n d  Ne w Ye a r’s  Eve  e n d - o f- ye a r 

h o lid a y e xte n s io n  to  th e  18 0 - d a ys  s ta rt d a te  o r h ia tu s  re q u ire m e n t?  

A:  No . Th e re  is  n o  e xc lu s io n  fo r th e  la s t two  we e ks  o f th e  ye a r. 
 

Q: Afte r re s u m in g  p rin c ip a l p h o to g ra p h y, we  wa n t to  ta ke  a  b re a k fro m  
film in g  to  a llo w fo r th e  c h a n g e  o f s e a s o n s . Ca n  we  ta ke  m o re  th a n  o n e  
h ia tu s  with o u t lo s in g  o u r ta x c re d it? 

A: Th e  h ia tu s  th a t we  re g is te r d a ys  fo r is  wh e n  th e  p ro d u c tio n  s h o o ts  o n e  
o r m o re  d a ys  with in  th e  18 0 / 24 0  p e rio d  a fte r th e  CAL d a te  in  o rd e r to  
q u a lify th e  p ro je c t, a n d  th e n  s to p s  film in g  fo r u p  to  120  c a le n d a r d a ys  
b e fo re  re s u m in g  Prin c ip a l Ph o to g ra p h y. 
Th e re  is  n o  “Co m p le tio n  o f Prin c ip a l Ph o to g ra p h y” re q u ire m e n t in  th e  
p ro g ra m . On c e  a  p ro je c t b e g in s / re s u m e s  Prin c ip a l, it  d o e s n ’t m a tte r if 
yo u  s h o o t 2 d a ys  a  we e k fo r 20  we e ks  o r 4 0  d a ys  in  a  ro w with  n o  d a ys  
o ff. 
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PRODUCTION COMPANY FORMATION  
 
Q: Two  d iffe re n t c o m p a n ie s  a re  fin a n c in g  m y film  a n d  b o th  m e m b e rs  a re  

p a rtn e rs  in  th e  p ro d u c tio n  c o m p a n y.  Bo th  o f th e m  h a ve  a  ta x lia b ility in  
th e  s ta te .  Do  I n e e d  to  p ro vid e  th e  ta x ID fo r b o th ?  

A: We  a c c e p t o n ly o n e  ta xp a ye r ID o n  th e  a p p lic a tio n , wh ic h  s h o u ld  b e  th e  
ta x ID o f th e  c o m p a n y th a t is  fo rm e d  to  p ro d u c e  th e  p ro je c t. On e  th in g  
to  b e  a wa re  o f, h o we ve r, is  th e  d is p ro p o rtio n a te  a llo c a tio n  ru le s  
g o ve rn e d  b y th e  IRS.  Ca lifo rn ia  c o n fo rm s  to  IRS c o d e  s e c tio n  70 4 (b ) .  
Ap p lic a n ts  s h o u ld  c o n s u lt th e ir ta x a d vis o rs  with  re s p e c t to  a llo c a tin g  
c re d its  to  in ve s tin g  e n titie s . 

 
Q: Th e  p ro je c t we  a re  b u d g e tin g  is  b e lo w $10 M.  We  a re  s e ttin g  u p  a  

s e p a ra te  LLC fo r th is  p ro je c t wh ic h  will b e  a  s u b s id ia ry o f a  p u b lic ly 
tra d e d  c o m p a n y.  Th e  LLC will n o t b e  p u b lic ly tra d e d , h o we ve r.  Wo u ld  
th is  p ro je c t q u a lify fo r th e  25 % c re d it?  Co u ld  we  th e n  “s e ll” o r tra n s fe r 
th e  ta x c re d its  to  th e  p u b lic ly tra d e d  c o m p a n y fo r th e ir ta x lia b ility in  
Ca lifo rn ia ? 

A: No .  If th e  LLC is  o wn e d  wh o lly o r p a rtia lly (o ve r 25 %)  b y th e  p u b lic ly 
tra d e d  c o m p a n y th e  s h o w m u s t a p p ly a s  a  n o n - in d e p e n d e n t p ro je c t 
a n d  a s  s u c h  will o n ly q u a lify fo r a  20 % c re d it.  In  th is  c a s e  c re d its  c a n n o t 
b e  s o ld , b u t th e  LLC m a y a s s ig n  its  c re d its  to  a n  a ffilia te . 

 

Q:   I a m  a n  in d e p e n d e n t p ro d u c e r. All o f th e  fin a n c in g  fo r th e  m o vie  I a m  
p ro d u c in g  is  c o m in g  fro m  a  s tu d io  s u b s id ia ry, b u t th e y h a ve  n o  
in vo lve m e n t in  th e  p ro d u c tio n  b e yo n d  th e  fin a n c in g . Do e s  o u r p ro je c t 
q u a lify in  th e  In d e p e n d e n t c a te g o ry? 

A:  As  lo n g  a s  th e  a p p lic a n t c o m p a n y ( fo r e xa m p le , yo u r LLC o r "s p e c ia l 
p u rp o s e  ve h ic le ")  is  n o t p u b lic ly tra d e d  o r o wn e d  m o re  th a n  25 % b y a  
p u b lic ly tra d e d  c o m p a n y, th e  p ro je c t will b e  c o n s id e re d  In d e p e n d e n t. 
To  q u a lify a s  a n  In d e p e n d e n t, th e  s tu d io  m a y n o t b e  d ire c tly o r 
in d ire c tly in vo lve d  in  th e  a c tu a l p ro d u c tio n . 
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Q: Ca n  I u s e  a  fo re ig n  p ro d u c tio n  c o m p a n y ta xp a ye r ID n u m b e r?   My 

p ro je c t is  a n  in d e p e n d e n t p ro d u c tio n , a n d  we  wo u ld  b e  tra n s fe rrin g  th e  
c re d its . 

A: A fo re ig n  c o rp o ra tio n  will n e e d  to  re g is te r to  d o  b u s in e s s  in  th e  s ta te  
a n d  o b ta in  a  Ca lifo rn ia  ID n u m b e r is s u e d  b y th e  Ca lifo rn ia  Se c re ta ry o f 
Sta te .  He re  is  th e  lin k to  th e ir we b s ite . 

 
Q:  Wh e n  a p p lyin g  fo r th e  ta x c re d it a s  a n  in d e p e n d e n t p ro d u c e r, d o  I n e e d  

to  h a ve  e s ta b lis h e d  th e  p ro d u c tio n - s p e c ific  e n tity in  o rd e r to  a p p ly? Or 
c a n  I a p p ly u n d e r m y c o m p a n y fo r n o w, a n d  u p d a te  m y a p p lic a tio n  
with  th e  p ro d u c tio n - s p e c ific  LLC wh e n  it h a s  b e e n  c re a te d ?  

A:  Ye s , a p p lic a n ts  m a y a p p ly u n d e r a  p a re n t c o m p a n y o r o th e r e n tity o r 
in d ivid u a l th a t is  p rin c ip a lly e n g a g e d  in  th e  p ro d u c tio n  o f th e  q u a lifie d  
m o tio n  p ic tu re  a n d  th a t c o n tro ls  th e  film  o r te le vis io n  p ro g ra m  d u rin g  
p re - p ro d u c tio n , p ro d u c tio n , a n d  p o s t- p ro d u c tio n .  If a  sp e c ia l p u rp o s e  
ve h ic le  e n tity o r LLC is  c re a te d  fo r th e  p ro je c t, th e  a p p lic a n t m a y s u b m it 
a  re q u e s t to  th e  CFC to  re is s u e  th e  Cre d it Allo c a tio n  le tte r to  th e  s p e c ific  
LLC. 

 
Q: Wh a t if m y p ro d u c tio n  e n tity is  n o t re g is te re d  to  d o  b u s in e s s  in  

Ca lifo rn ia ? 
A: We  c a n  in itia lly is s u e  a  CAL u s in g  yo u r US- b a s e d  o r fo re ig n  e n tity (wh ic h  

we  a s s u m e  is  n o t re g is te re d  to  d o  b u s in e s s  in  CA) . Ho we ve r, e ith e r th a t 
e n tity o r wh a te ve r n e w SPV (Sp e c ia l Pu rp o s e  Ve h ic le )  yo u  c re a te  to  
p ro d u c e  th is  m o vie , m u s t re g is te r with  th e  s ta te  im m e d ia te ly u p o n  
is s u a n c e  o f th e  CAL. On c e  yo u  h a ve  a n  e n tity re g is te re d  with  th e  s ta te , 
we  c a n  re is s u e  th e  CAL. 

 
Q:  Wh a t is  th e  tim e lin e  fo r c o m p lyin g  with  th is  p ro c e s s ? 
A: We  n e e d  a  ta xp a ye r ID n o  la te r th a n  th e  CAL d a te , a n d  yo u r s ta te -

re g is te re d  ID n o  la te r th a n  th e  s ta rt o f p rin c ip a l p h o to g ra p h y. 

mailto:IncentiveProgram3@film.ca.gov
http://www.film.ca.gov/Tax-Credit


Fre q u e n tly As ke d  Qu e s tio n s    J a n u a ry 20 24 

 
In c e n tive Pro g ra m 3@film .c a .g o v  |   Pa g e  8  o f 4 5    |   Film .CA.g o v/ Ta x- Cre d it    

   

 
Q:  Do e s  th a t m e a n  th a t o n c e  film in g  s ta rts , we  a re  n e ve r a b le  to  c h a n g e  

th e  Ap p lic a n t Na m e  a n d / o r Ta x Cre d it n u m b e r?  
A:  Ta x c re d its  m a y o n ly b e  is s u e d  to  th e  e n tity wh ic h  c o n tro ls  th e  

p ro d u c tio n , wh ic h  is  wh y th e  e n tity a n d  ta xp a ye r ID o f th a t e n tity m u s t 
b e  d e te rm in e d  p rio r to  th e  s ta rt o f p rin c ip a l p h o to g ra p h y.  

 
Q: Ca n  I a p p ly a s  a  s o le  p ro p rie to r? 
A: Ye s , th e  ta x c re d it c a n  b e  is s u e d  to  a  s o le  p ro p rie to r, u s in g  h is / h e r s o c ia l 

s e c u rity n u m b e r. It’s  u n u s u a l n o t to  c re a te  a  c o m p a n y with  its  o wn  
ta xp a ye r ID wh e n  m a kin g  a  film , b u t th e re  is  n o th in g  in  th e  s ta tu te  th a t 
p re ve n ts  u s  fro m  is s u in g  a  ta x c e rtific a te  u s in g  s o m e o n e ’s  SS# .  

 
Q:  I a m  p la n n in g  to  a p p ly with  In d ie  p ro je c t a n d  h a ve  6 0 % o f m y b u d g e t in  

p la c e . If Ne tflix ta ke s  o ve r th e  fin a n c in g  o f th e  m o vie , c a n  I c h a n g e  m y 
c a te g o ry to  n o n - in d e p e n d e n t Fe a tu re ? 

A:  Th e  s h o rt a n s we r is  NO; o n c e  yo u  a p p ly with  a  p ro je c t yo u  c a n n o t c h a n g e  
c a te g o rie s . If, h o we ve r, th e y we re  to  s te p  in  a s  d is trib u to rs  with  a  
n e g a tive  p ic ku p , th e  a n s we r wo u ld  b e  YES. 

APPLICATION 
 
Q: Wh a t kin d  o f p ro o f o f fin a n c in g  d o  yo u  re q u ire ? 

A: Th e  p ro d u c tio n  c o m p a n y m u s t s h o w a  via b le  p la n  to  fin a n c e  th e  
p ro d u c tio n  with  e vid e n c e  th a t it  h a s  a t le a s t 6 0 % o f th e  fin a n c in g  in  
p la c e .  Th e  a p p lic a tio n  re q u ire s  a  d e ta ile d  lis tin g  o f yo u r fu n d in g  
s o u rc e s  a n d  ve rific a tio n  o f th is  fu n d in g  m u s t b e  s u b m itte d  u p o n  
re q u e s t.  Ac c e p ta b le  fo rm s  o f d o c u m e n ta tio n  in c lu d e  fin a n c in g  
a g re e m e n ts  with  s ig n e d  le tte r( s )  o n  le tte rh e a d  fro m  yo u r in ve s to r( s ) , 
s ta tin g  th e  a m o u n t o f fu n d s  s e c u re d  fro m  th e  in ve s to r a lo n g  with  a  
b a n k o r b ro ke ra g e  s ta te m e n t wh ic h  ve rifie s  th e  fu n d s  a re  o n  h a n d .  If 
yo u  h a ve  c o n c e rn s  re g a rd in g  c o n fid e n tia lity, p le a s e  c a ll th e  CFC to  
d is c u s s . 
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Q: Re g a rd in g  th e  75 % sp e n d  te s t:  Wh a t if I a m  s h o o tin g  a  p o rtio n  o f th e  
film  in  a n o th e r s ta te ? 

A:  Th e  75 % s p e n d  te s t is  b a s e d  o n  to ta l p ro d u c tio n  s p e n d  –  n o t ju s t 
q u a lifie d  e xp e n d itu re s . We  re c o m m e n d  b re a kin g  th e  o u t- o f- s ta te  
re n ta ls / p u rc h a s e s  o n to  s e p a ra te  b u d g e t lin e s  a n d  ta g g in g  th e m  
s e p a ra te ly, fo r e a s e  o f c a lc u la tio n . (Se e  “Ta g g in g ” s e c tio n  fo r re la te d  
q u e s tio n .)  

 

Q:  Ho w d o e s  th e  wa itlis t wo rk? 

A:  If th e re  a re  m o re  q u a lifie d  a p p lic a n ts  th a n  fu n d s  a va ila b le , th e  
a p p lic a n ts  with in  th e  to p  20 0% ra n ke d  p ro je c ts  wh ic h  d id  n o t re c e ive  
ta x c re d its  will b e  n o tifie d  a n d  p la c e d  o n  th e  wa itlis t with in  th e ir p ro je c t 
c a te g o ry. Sh o u ld  ta x c re d its  b e c o m e  a va ila b le  in  a  c a te g o ry, th e  CFC 
will n o tify th e  a p p lic a n t a t th e  to p  o f th e  wa itlis t in  th a t c a te g o ry to  
d e te rm in e  if th e  a p p lic a n t is  s till in te re s te d  in  re c e ivin g  a  ta x c re d it 
a llo c a tio n . If th e y a re , th e y will b e  a s ke d  to  s u b m it u p d a te d  b u d g e t, 
s c h e d u le , a n d  a n y c h a n g e s  in  th e ir fin a n c in g  s itu a tio n . Th e  wa itlis t 
e xp ire s  wh e n  th e  n e xt a llo c a tio n  p e rio d  b e g in s  fo r th a t p ro je c t c a te g o ry. 

 
Q: If m y p ro je c t is  o n  th e  wa itlis t, c a n  I re vise  m y b u d g e t a n d  c re d it 

e s tim a tio n ?  

A: Th e  in itia l c re d it re s e rva tio n  c a n n o t b e  in c re a s e d , b u t a  b u d g e t a n d  
c o rre s p o n d in g  s c h e d u le  m a y b e  m o d ifie d  to  re fle c t th e  a n tic ip a te d  
p ro d u c tio n  p la n  m o re  a c c u ra te ly. 

 

Q: I u n d e rs ta n d  th a t th e  c o n tin g e n c y a m o u n t o f u p  to  10 % o f a ll q u a lifie d  
e xp e n d itu re s  c a n  b e  a d d e d  to  th e  b u d g e t wh e n  fig u rin g  o u t th e  ta x 
c re d it a m o u n t.  Do e s  th e  c o n tin g e n c y g e t ta g g e d  a s  e xp e n d itu re s  o r 
c a n  s o m e  o f it  b e  ta g g e d  a s  wa g e s ?   

A: Ne ith e r. Co n tin g e n c ie s  ( a s  we ll a s  c o m p le tio n  b o n d s )  n e e d  to  b e  s e t u p  
a s  c o n tra c tu a l c h a rg e s  o n  th e  to p  s h e e t o f th e  q u a lifie d  e xp e n d itu re  
b u d g e t. Th e y a re  n o t lin e  ite m s . Th e y s h o u ld  a ls o  b e  re fle c te d  in  th e  
a p p lic a tio n . 
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TELEVISION/ STREAMING PROJ ECTS 
 
Q: Ca n  I s u b m it a n  a p p lic a tio n  fo r a  p ilo t e ve n  if it’s  c a s t- c o n tin g e n t?  
A: Th e  re g u la tio n s  re q u ire  th a t a  p ilo t m u s t h a ve  a  p ic k- u p  o rd e r to  q u a lify. 

Q:  Do  I h a ve  to  h a ve  m y p ic ku p  in  o rd e r to  a p p ly?  
A: It d e p e n d s  o n  wh a t kin d  o f s h o w yo u ’re  a p p lyin g  fo r. A Ne w Se rie s , 

Re lo c a tin g  Se rie s , Lim ite d  Se rie s  o r Pilo t m u s t s u b m it a  p ic ku p  o rd e r in  
Ph a s e  II o f th e  a p p lic a tio n . Re c u rrin g  TV p ro je c ts  h a ve  14 0  (c a le n d a r)  
d a ys  fro m  th e  CAL d a te  to  s u b m it th e irs .   

 
Q: We  re c e ive d  o u r p ic ku p  le tte r la s t m o n th , b u t we  m e s s e d  u p  a n d  

n e g le c te d  to  s e n d  it to  yo u  u n til to d a y. Me a n wh ile , we ’ve  b e e n  p re p p in g  
fo r s e ve ra l we e ks  a lre a d y –  c a n  th o s e  e xp e n d itu re s  b e  q u a lifie d ? 

A:  No  e xp e n d itu re s  m a d e  p rio r to  th e  d a te  o f is s u a n c e  o n  th e  CAL q u a lify. 
On c e  a  p ic ku p  o rd e r is  re c e ive d , th e  CFC is s u e s  a  CAL o n  th e  fo llo win g  
Mo n d a y. We  d o  n o t d a te  CALs  re tro a c tive ly.   

 
Q: On e  re q u ire m e n t is  th a t th e  s c rip t s u p e rvis o r’s  lin e d  sc rip t b e  s u b m itte d  

with  fin a l d o c u m e n ta tio n . Fo r a  TV s e rie s , h o w m a n y e p is o d e s  a re  
re q u ire d ? 

A: Wh e n  s u b m ittin g  fin a l d o c u m e n ta tio n , a  c o p y o f th e  lin e d  s c rip ts  fo r 
e p is o d e s  # 2 a n d  # 5  m u s t b e  in c lu d e d . A s p o ttin g / c o n tin u ity fo r th o s e  
e p is o d e s  m a y b e  s u b s titu te d . 

 
Q: Ou r s c rip t Su p e rvis o r s u b m itte d  h e r lin e d  s c rip t to  u s  in  SHOOTING 

ORDER ra th e r th a n  in  SCRIPT o rd e r. Is  it  o k if we  s u b m it th e  lin e d  s c rip t to  
th e  CFC in  th a t fo rm a t? 

A: Ye s . 
 
Q: Ca n  a  Lim ite d  Se rie s  a p p ly a s  a n  in d e p e n d e n t film  p ro je c t?    

A: Lim ite d  Se rie s  fa ll u n d e r th e  TV c a te g o ry a n d  a s  s u c h  a re  o n ly o p e n  to  
n o n - in d e p e n d e n ts .   
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Q: If o u r p ilo t is  a c c e p te d  in to  th e  ta x c re d it p ro g ra m  a n d  we  su b s e q u e n tly 
re c e ive  a  p ic ku p  o rd e r fo r th e  s e rie s , will we  n e e d  to  a p p ly s e p a ra te ly fo r 
th e  s e rie s ? 

A: Ye s , yo u  wo u ld  n e e d  to  a p p ly fo r th e  s e rie s  with  a  s e p a ra te  a p p lic a t io n  d u rin g  a  TV 
a llo c a tio n  p e rio d .  A s e rie s  b a s e d  o n  a  p ilo t  in  th e  p ro g ra m  will g e t p rio rity o ve r n e w 
a p p lic a t io n s  in  th e  s e le c tio n  p ro c e s s . 

Q: If we  s h o o t a  p ilo t h e re  in  CA, c a n  we  a p p ly fo r Se a s o n  1 a s  a  “Ne w TV” 
p ro je c t e ve n  if th a t o rig in a l p ilo t wa s  n o t in  th e  p ro g ra m ? 

A: Ye s , th e  ta x c re d it p ro g ra m  c o n s id e rs  a  “p ilo t” a s  its  o wn  typ e  o f 
p ro d u c tio n , a n d  th e re fo re  a  s e rie s  fro m  a  p ilo t m a y a p p ly fo r th e  
p ro g ra m  re g a rd le s s  o f h a vin g  s h o t th e  p ilo t in  th e  s ta te . 

 
Q: Ho w wo u ld  a  m id - s e a s o n  a d d itio n a l e p is o d e  o rd e r b e  tre a te d ?  Le t’s  

s a y th e re  is  a  10 - e p is o d e  o rd e r th a t q u a lifie s  fo r c re d it, th e n  m id - s e a s o n  
m o re  e p is o d e s  a re  o rd e re d . 

A: Te le vis io n  p ro d u c e rs  c a n  a p p ly fo r ta x c re d its  fo r a d d itio n a l e p is o d e  
o rd e rs  in  th e  TV a llo c a tio n  p e rio d  p rio r to  wh e n  th e  p ro d u c e rs  a n tic ip a te  
film in g  o f th e  a d d itio n a l e p is o d e s . A Cre d it Allo c a tio n  Le tte r will n o t b e  
is s u e d  u n til a  p ic k- u p  o rd e r is  c o n firm e d .  As  a  Re c u rrin g  TV s e rie s , th e  
a d d itio n a l e p is o d e  o rd e r will b e  a u to m a tic a lly a c c e p te d  in to  th e  
p ro g ra m . Ha vin g  s a id  th a t, if th e  s e rie s  re c e ive d  its  c a p p e d  ta x c re d it 
a m o u n t fro m  th e  p re vio u s  s e a s o n , n o  a d d itio n a l ta x c re d its  c a n  b e  
a llo c a te d .   

 
Q: Do e s  a  TV p ro d u c tio n  h a ve  to  re s u b m it e ve ry ye a r fo r c o n s id e ra tio n  fo r 

c o n tin u e d  ta x c re d its ? 
A: Fo r s h o ws  th a t s kip  a  ye a r o r m o re  b e twe e n  s e a s o n s , p ro d u c e rs  m u s t 1)  

n o tify th e  CFC a n d  2)  c o n firm  th e  p ro je c t is  re tu rn in g  p rio r to  th e  TV 
a llo c a tio n  p e rio d . In  a d d itio n , a  n e w a p p lic a tio n  m u s t b e  s u b m itte d .  

 
Q: Are  c o p yrig h t fo rm s  re q u ire d  fo r e a c h  e p is o d e  o f a  s e rie s ? 
A: Pro o f o f c o p yrig h t re g is tra tio n  (Fo rm  PA)  is  re q u ire d  fo r o n ly o n e  

e p is o d e  p e r s e a s o n .  

 
Q:  Wh a t a b o u t c o p yrig h t fo rm s  fo r b a c k- o rd e r e p is o d e s ? Th e y h a ve  a  

s e p a ra te  c re d it a llo c a tio n  le tte r a n d  Ag re e d  Up o n  Pro c e d u re s . 

mailto:IncentiveProgram3@film.ca.gov
http://www.film.ca.gov/Tax-Credit


Fre q u e n tly As ke d  Qu e s tio n s    J a n u a ry 20 24 

 
In c e n tive Pro g ra m 3@film .c a .g o v  |   Pa g e  12 o f 4 5    |   Film .CA.g o v/ Ta x- Cre d it    

   

A:  No , if yo u ’ve  s u b m itte d  p ro o f o f c o p yrig h t re g is tra tio n  fo r a n  e p is o d e  
fro m  th e  firs t b a tc h , th a t will s u ffic e  fo r th e  e n tire  e lo n g a te d  s e a s o n .  
Give n  th a t th e  p ic ku p  o rd e r e p is o d e s  a re  fro m  th e  s a m e  s e a s o n  a s  th e  
o rig in a l s e rie s  o rd e r, a  s u b m is s io n  o f a n y e p is o d e  with in  th e  s a m e  
s e a s o n  will q u a lify fo r th is  re q u ire m e n t wh e n  s u b m ittin g  d o c u m e n ta tio n  
fo r th e  p ic k- u p  o rd e r e p is o d e s . 

Q:  Do e s  th e  c o p yrig h t h a ve  to  b e  in  th e  a p p lic a n t’s  n a m e , o r c a n  it b e  in  
a n yo n e 's  n a m e ?  

A: Th e re  is  n o  s tip u la tio n  in  th e  s ta tu te  th a t th e  a p p lic a n t b e  th e  c o p yrig h t 
o wn e r.  On ly p ro o f o f c o p yrig h t re g is tra tio n  is  re q u ire d . 

 
Q: We  h a ve  a  s tra ig h t- to - s e rie s  s h o w.  We  p la n  to  s h o o t o n e  o r m o re  

“e n h a n c e d ” e p is o d e s .  Do  th e  e xtra  d a ys  fo r th o s e  e p is o d e s  q u a lify? 

A: Ye s , e n h a n c e d  e p iso d e s  a re  a llo we d . Th e  a d d itio n a l c o s ts  s h o u ld  b e  
s p e c ifie d  a s  lin e  ite m s  in  th e  a m o rtiza tio n  b u d g e t. 
 

RELOCATING TV 
 
Q: My TV s e rie s  is  m o vin g  to  Ca lifo rn ia  fro m  o u t o f s ta te .  Is  th e re  a  fo rm  fo r 

th e  re lo c a tio n  s ta te m e n t? 

A: All Re lo c a tin g  Se rie s  a p p lic a n ts  m u s t s u b m it a  le tte r o n  le tte rh e a d  
s ta tin g  th a t th e  ta x c re d it p ro vid e d  is  th e  p rim a ry re a s o n  fo r re lo c a tin g .  
A De ta ile d  Na rra tive  Sta te m e n t is  n o t re q u ire d  if s u b m ittin g  th is  
d o c u m e n t. 

 
Q: If o u r p ilo t wa s  s h o t o u ts id e  CA a n d  we  wa n t to  b rin g  th e  s e rie s  b a c k to  

LA, wo u ld  th a t b e  c o n s id e re d  a  Re lo c a tin g  Se rie s ? 
A: To  q u a lify a s  a  Re lo c a tin g  Se rie s  a  te le vis io n  s e rie s  m u s t m e e t th e  

fo llo win g  c rite ria : 
• Pro vid e  a  c e rtific a tio n  ( s ta te m e n t)  fro m  th e  a p p lic a n t th a t th e  ta x 

c re d it p ro vid e d  is  th e  p rim a ry re a s o n  fo r re lo c a tin g  to  Ca lifo rn ia . 
• Pro d u c e  e p is o d e s  o f a n y p ro g ra m  le n g th , film e d  a t le a s t 75% o f its  

m o s t re c e n t s e a s o n  o u ts id e  o f Ca lifo rn ia , a n d  h a ve  a  m in im u m  
p ro d u c tio n  b u d g e t o f o n e  m illio n  d o lla rs  ($1,0 0 0 ,0 0 0 )  p e r e p is o d e . 
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A te le vis io n  s e a s o n  is  d e fin e d  a s  th e  in itia l e xh ib itio n  o f a  s e t o f 
in te rre la te d  n e w te le vis io n  e p is o d e s  la s tin g  n o  le s s  th a n  s ix ( 6 )  
e p is o d e s  a n d  n o  m o re  th a n  th irty ( 30 )  e p is o d e s  with in  a  p e rio d  o f 
twe lve  ( 12)  m o n th s . 
• Th e re fo re , a  p ro p o se d  s e rie s  b a s e d  o n  a n  o u t- o f- s ta te  p ilo t wo u ld  

n o t b e  e lig ib le  a s  a  Re lo c a tin g  Se rie s . Ho we ve r, th e  s e rie s  wo u ld  b e  
e lig ib le  to  a p p ly a s  a  Ne w Te le vis io n  Se rie s . 

 
Q: If m y TV s e rie s  film s  6  e p is o d e s  o u t o f s ta te , c a n  I th e n  a p p ly to  th e  

p ro g ra m  a s  a  Re lo c a tin g  Se rie s  fo r th e  re m a in in g  5  e p is o d e s ? 

A: A TV s e rie s  "s e a s o n " is  d e fin e d  a s  a  m in im u m  o f 6  e p is o d e s . Ho we ve r, 
th e  s ta tu to ry re q u ire m e n ts  fo r Pro g ra m  3.0  h a ve  th is  a d d e d  p ro vis io n :  
Ap p lic a n t m u s t s ta te  th a t a t le a s t 75  p e rc e n t o f p rin c ip a l p h o to g ra p h y 
d a ys  o f its  m o s t re c e n t s e a s o n  wa s  film e d  o u ts id e  o f Ca lifo rn ia .  
 
Th e re fo re , yo u  wo u ld  n e e d  to  h a ve  s h o t a t le a s t 75 % o f yo u r s e a s o n  
o u ts id e  o f CA b e fo re  yo u  c o u ld  a p p ly a s  a  Re lo c a tin g  TV s e rie s .  
 

BUDGET/ TAGGING/ AUDIT 
 
Q: Th e  Ap p lic a tio n  fo rm  s a ys  to  s u b m it a  b u d g e t o f “q u a lifyin g  

e xp e n d itu re s .”  Wh a t’s  th a t? 
A: Th e  b u d g e t o f q u a lifyin g  e xp e n d itu re s  ( “Qu a lifie d  Exp e n d itu re  Bu d g e t" 

o r "QEB")  is  a  b u d g e t in  in d u s try- s ta n d a rd  fo rm a t wh ic h  in c lu d e s  o n ly 
th o s e  lin e  ite m s  wh ic h  th e  s ta te  o f Ca lifo rn ia  c o n s id e rs  q u a lifie d  wa g e s  
a n d  e xp e n d itu re s  ( s e e  th e  Qu a lifie d  Exp e n d itu re  Ch a rt.)    
 

Q:  Wh a t is  Th e  Qu a lifie d  Exp e n d itu re  Ch a rt? 
A: It is  a  g u id e  to  wh a t is  q u a lifie d  in  th e  ta x c re d it p ro g ra m  a n d  wh ic h  

ta g s  to  a p p ly to  th e  m o s t c o m m o n  e xp e n d itu re s  in  yo u r b u d g e t.  Ple a s e  
re a d  it a n d  u s e  it  a s  yo u  p re p a re  yo u r b u d g e t. It  will a n s we r m a n y 
q u e s tio n s . 

 
Q: Are  th e re  o th e r re s o u rc e s  to  b e  a wa re  o f? 
A: YES: 
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• Th e  CFC Gu id e lin e s  a re  e s s e n tia l. 
• Re fe r to  th e   Bu d g e t Ta g g in g  a n d  Tra c kin g  Tip s  3.0  fo r a  fu ll 

e xp la n a tio n  a s  to  h o w to  c re a te  a  q u a lifie d  b u d g e t.    
• In  a d d itio n , th e re  a re  m u ltip le  tu to ria ls  o n  th e  we b s ite  to  h e lp  g u id e  

yo u  th ro u g h  th e  ta g g in g  p ro c e s s . 

 
Q:  Wh a t a re  th e  m o s t fre q u e n t e rro rs  fro m  a p p lic a tio n s  yo u ’ve  re vie we d ? 
A: Re c e ivin g  a p p lic a tio n  m a te ria ls  in  wh ic h  

1. In  th e  QEB, Fe d e ra l frin g e s  (FICA, MEDICARE, FUTA)  ARE NOT s e t to  0% 
2. Sc rip ts  a re  n o t n u m b e re d  
3. On e lin e  s c h e d u le s  d o  n o t 

a . m a tc h  s c rip t’s  s c e n e  n u m b e rs  
b . m a tc h  a p p lic a tio n ’s  d a te s / n u m b e r o f s h o o t d a ys  
c . p ro p e rly re fle c t  p la n n e d  h o lid a ys , tra ve l d a ys , h ia tu s  d a te s . 

4 . Co s ts  in c u rre d  p rio r to  CAL d a te  a re  (m is ta ke n ly)  q u a lifie d . 
5 . Ta g s  a re  m is u s e d , p a rt ic u la rly 

a . “ZW” vs  “ZC” vs  “ZE” (Tip  –  “ZE” is  a lm o s t n e ve r u s e d )  
b . In d ie s  m is ta ke n ly ta g g in g  with  “Z”s   
c . “LW” ( s e e  p 25  fo r a  d e e p e r d ive )  

6 . Pro d u c e rs , Write rs , Dire c to rs , Ca s t  a re  (m is ta ke n ly)  ta g g e d  a s  th o u g h  
q u a lifie d  

7. Eq u ip m e n t, o ffic e , b o x a n d  c a r a llo wa n c e   sp a n s  d o  n o t m a tc h  th e  
re s p e c tive  c re w s p a n s  

8 . Re m e m b e r:  
a . Bo x re n ta ls  a re  QW: th e  ONLY frin g e  th e y re c e ive  is  PR 
b . Ca r a llo wa n c e s   a re  QW; th e  ONLY frin g e  th e y re c e ive  is  PR+WC 

 
Q: Wh e n  c a lc u la tin g  th e  J o b s  Ra tio , c a n  ite m s  like  frin g e s , m e a l p e n a ltie s , 

c e ll p h o n e  a llo wa n c e s  a n d  p e r d ie m s  b e  in c lu d e d  a s  q u a lifie d  wa g e s ? 

A: Th e  Qu a lifie d  Exp e n d itu re  Ch a rt is  a  re lia b le  g u id e  to  wh a t is  c o n s id e re d  
wa g e  a n d  n o n - wa g e . Of th e  ite m s  yo u  lis te d , a ll a re  c o n s id e re d  a  
q u a lifie d  wa g e . Th is  a p p lie s  to  q u a lifie d  la b o r o n ly. Ple a s e  n o te  th a t 
Ho u s in g  a n d  Livin g  Allo wa n c e  s h o u ld  b e  s p lit: Ho u s in g  a llo wa n c e  is  QE; 
Livin g  a llo wa n c e  is  QW (u p  to  g u ild  o r s ta te  p e r d ie m  ra te s .)  
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Q: Do  I h a ve  to  u s e  th e  s a m e  Ch a rt o f Ac c o u n ts  ( te m p la te )  a s  th e  CFC 
q u a lifie d  e xp e n d itu re  c h a rts ? 

A: No , b u t p le a s e  re fe r to  th e  QEC to  b e  c le a r wh ic h  e xp e n d itu re s  a re  
q u a lifie d . 

   
Q: On e  c a s t m e m b e r h a s  a  c la u s e  in  h e r c o n tra c t re q u irin g  th a t th e  

p ro d u c tio n  p a y fo r ( fo r la c k o f a  b e tte r wo rd )  h e r e n to u ra g e . Th e  
c o n tra c t la n g u a g e  is  b e lo w: 
Co m p a n y will p ro vid e  re a s o n a b le  a n d  c u s to m a ry “c re w” tra ve l a n d  
e xp e n s e s  fo r Artis t’s  d e s ig n a te d  Se c u rity Gu a rd , h a ir s tylis t, m a ke u p  
a rtis t, a n d  wa rd ro b e  p e rs o n n e l. 

 Do  th e s e  p a ym e n ts  q u a lify? 
A: If th e  e n to u ra g e  m e m b e r is  p a id  d ire c tly b y th e  p ro d u c tio n  fo r wo rk 

p e rfo rm e d  d u rin g  th e  q u a lifie d  p e rio d , th e  wa g e s  q u a lify. If th e y a re  
p a id  th ro u g h  th e  a rtis t’s  lo a n - o u t it  will b e  c o n s id e re d  p a rt o f th e  a rtis t 's  
c o m p e n s a tio n  a n d  is  th e re fo re  NQ. 

 
Q: Do  p e n s io n  a n d  h e a lth  p a ym e n ts  a n d  Ca lifo rn ia  s ta te  in c o m e  ta x 

with h o ld in g  c o u n t a s  q u a lifie d  wa g e s  in  th e  J o b s  Ra tio  c a lc u la tio n s ? 

A: FICA, FUI, Me d ic a re  FUTA a n d  Ca lifo rn ia  so lve n c y ta x d o  n o t q u a lify. 
(Ple a s e  b e  s u re  to  ze ro  o u t th o s e  frin g e s  wh e n  yo u  s u b m it yo u r 
Qu a lifie d  Exp e n d itu re  Bu d g e t!)   Pe n s io n  a n d  h e a lth  p a ym e n ts  DO 
q u a lify.   

 

Q:  Do e s  Pe r Die m  fo r c a s t (o r o th e r n o n - q u a lifie d  p e rs o n n e l)  q u a lify?  
A:  No  
 

Q: Are  Co vid  s tip e n d s  e ve r c o n s id e re d  QW? 
A:  NO. Stip e n d s  a re  NEVER QW, n o  m a tte r h o w th e y a re  p a id . Stip e n d s  a re  

a lwa ys  QE. Th e re  is  n o  e xc e p tio n  to  th is  p o lic y. Co vid  s tip e n d s  p a id  to  
n o n - q u a lifie d  c a s t o r c re w d o  n o t q u a lify. 

 
Q: Wh a t a b o u t s tip e n d  re la te d  frin g e s ?   Are  THEY c o n s id e re d  QW? 
A: No . Th e y a re  QE. 
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Q: Do  p re vie w c o s ts  q u a lify? 

A: No .  Ite m s  s u c h  a s  p re vie w tra ve l, s c re e n in g  ro o m  re n ta ls , p ro je c tio n is t, 
a u d ie n c e  re c ru itm e n t c o s ts , fo c u s  g ro u p  c o s ts  a n d  a n y a d d itio n a l la b o r 
(o u ts id e  o f th e  n o rm a l p ic tu re  a n d  s o u n d  e d ito ria l c re w)  d o  n o t q u a lify. 

 
Q: Th e  p ro d u c tio n  p a id  $10 ,0 0 0  to  th e  b a n k le n d e r to wa rd  le g a l fe e s . Is  th is  

q u a lifie d ?   

A: No .  Le g a l fe e s  re la te d  to  fin a n c in g , d is trib u tio n , litig a tio n , o r m a rke tin g  
a re  n o t q u a lifie d . Ho we ve r, a ll o th e r le g a l fe e s  p a id  to  a  CA b a s e d  
a tto rn e y a re  q u a lifie d . 

 
Q: Do  p u rc h a s e s  fro m  fo o d  d e live ry s e rvic e s  s u c h  a s  Po s tm a te s , Ca via r, 

a n d  Ub e r Ea ts  q u a lify a s  QE? Ho w a b o u t tip s ? 

A: Ye s , a n d  ye s , p ro vid e d  re c e ip ts  a re  tu rn e d  In  a n d  le g ib le . 
 

Q: Alc o h o l is  c le a rly d e n o te d  a s  NQ in  th e  fo o d / c ra ft p u rc h a s e s  s e c tio n s  o f 
th e  QEC. Ho we ve r, a  p ro d u c tio n  wa s  wo n d e rin g  wh e th e r o r n o t vo d ka  
p u rc h a s e d  b y a  wa rd ro b e  d e p a rtm e n t a n d  u s e d  e xc lu s ive ly to  c le a n  
fa b ric  c o u ld  q u a lify? I g u e s s  it  is  a  fa irly c o m m o n  p ra c tic e  to  u s e  vo d ka  
to  c le a n  c e rta in  typ e s  o f fa b ric s  ( ru b b in g  a lc o h o l is  to o  h a rsh ) . 
So , I g u e s s  th e  q u e s tio n  is : Do  a lc o h o l p u rc h a s e s  q u a lify if th e y a re  
u tilize d  fo r c le a n in g / u tility p u rp o s e s  ra th e r th a n  fo r h u m a n  
c o n s u m p tio n ? Or a re  th e y a lwa ys  NQ, n o  m a tte r th e  p u rp o s e / in te n d e d  
u s e ? 

A: As  it is  im p o s s ib le  fo r th e  CPA to  ve rify th a t th e  a lc o h o l wa s  u s e d  
e xc lu s ive ly fo r th a t p u rp o s e , I'm  a fra id  it  m u s t re m a in  NQ. 
 

Q: Are  in te rn e t p u rc h a s e s  p e rm itte d ? 

A: Ye s , with  q u a lifie d  b a c k- u p  re c e ip ts  ve rifyin g  th e  ite m  wa s  p u rc h a s e d  in  
Ca lifo rn ia  fro m  a n  in - s ta te  Ca lifo rn ia  ve n d o r a n d  s h ip p e d  fro m  a  
Ca lifo rn ia  lo c a tio n . 
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Q: If a  ve n d o r h a s  a  p re s e n c e  in  Ca lifo rn ia , b u t th e ir b illin g  c o m e s  fro m  

a n o th e r s ta te  ( like  Sta p le s ) , will th e y q u a lify fo r Ca lifo rn ia  ta x c re d its ?  

A: Th e  d e fin itio n  o f a n  in - s ta te  ve n d o r is  “… a  ve n d o r o r s u p p lie r wh ic h  h a s  
a n  o ffic e  o r o th e r p la c e  o f b u s in e s s  in  Ca lifo rn ia  a n d  is  re g is te re d  o r 
q u a lifie d  with  th e  Ca lifo rn ia  s e c re ta ry o f s ta te  o r is  re q u ire d  to  file  a  
re tu rn  with  th e  Ca lifo rn ia  Fra n c h is e  Ta x Bo a rd  u n d e r Pa rts  10  o r 11 o f th e  
Re ve n u e  a n d  Ta xa tio n  Co d e .”  Ch e c k h e re  to  s e e  if a  c o m p a n y is  
re g is te re d  with  th e  Se c re ta ry o f Sta te . 
 
He re  a re  th e  g u id e lin e s : 
• Go o d s  p u rc h a s e d  o r re n te d  fro m  a n  o u t- o f- Ca lifo rn ia  b u s in e s s  th a t 

is  re g is te re d  to  d o  b u s in e s s  in  Ca lifo rn ia  q u a lify, a s  lo n g  a s  th o s e  
g o o d s  a re  re n te d  o r p u rc h a s e d  in  Ca lifo rn ia . 

• In te rn e t p u rc h a s e s  fro m  o n lin e  ve n d o rs  s u c h  a s  Be s t Bu y o r Sta p le s  
wh ic h  h a ve  p h ys ic a l s to re s  in  Ca lifo rn ia  q u a lify a s  lo n g  a s  th e  g o o d s  
a re  p u rc h a s e d  in  Ca lifo rn ia  ( s h ip p in g  la b e l ve rific a tio n ) . 

• Go o d s  p u rc h a s e d  o n lin e  th a t a re  s h ip p e d  fro m  a  Ca lifo rn ia  
fu lfillm e n t c e n te r ( e .g ., Am a zo n )  wo u ld  n o t q u a lify, a s  a  fu lfillm e n t 
c e n te r is  c o n s id e re d  a  “p a s s  th ro u g h  b u s in e s s ”.  

 

Q: Lo c a tio n  re n ta ls  wh e re  th e  p a ym e n t is  m a d e  to  a n  in d ivid u a l: Do  th e s e  
in d ivid u a ls  n e e d  to  b e  re g is te re d  a s  a  ve n d o r in  CA in  o rd e r fo r th e  
e xp e n s e  to  q u a lify? 

A: In d ivid u a ls  re n tin g  CA p ro p e rty d o  n o t n e e d  to  b e  re g is te re d  a s  a  
ve n d o r. Th e  s ite  re n ta l fe e  is  QE, e ve n  if p a id  to  a n  in d ivid u a l. 

 
Q: Th e  Ca lifo rn ia  He a lth y Wo rkp la c e  Fa m ily Ac t re q u ire s  e m p lo ye rs  to  

p ro vid e  p a id  s ic k le a ve  to  e m p lo ye e s . Will wa g e s  fo r th o s e  d a ys  b e  
c o n s id e re d  q u a lifie d ? 

A: Ye s .  Th e  s ic k d a ys  ta ke n  m u s t  b e  in d ic a te d  o n  th e  t im e c a rd  a s  we ll a s  lis te d  o n  th e  
d a ily p ro d u c tio n  re p o rt  to  q u a lify. Ple a s e  b e a r in  m in d  th a t th is  re q u ire m e n t o n ly g o e s  
in to  e ffe c t a fte r th e  e m p lo ye e  h a s  wo rke d  a t  le a s t 9 0  d a ys  o n  th e  p ro d u c tio n . 

 
Q: Are  p ro m o  d u b s  e lig ib le ? 

A: No .  Pu b lic ity- re la te d  c o s ts  d o  n o t q u a lify. 
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Q: We  will b e  b ro a d c a s tin g  o u r s h o w live .  Ho w d o  we  d e a l with  th e  fin a l 
e le m e n t d a te  a n d  le tte r re q u ire m e n t? 

A: Sin c e  yo u r fin a l e le m e n t will b e  c re a te d  a t th e  tim e  o f th e  live  
b ro a d c a s t, th e  d a te  o f a irin g  will b e  th e  d a te  u s e d  fo r fin a l e le m e n t 
c re a tio n .  A le tte r fro m  th e  p ro d u c e r s ta tin g  th a t th e  fin a l e le m e n t wa s  
c re a te d  d u rin g  th e  b ro a d c a s t will s u ffic e ; th e  le tte r m u s t in c lu d e  th e  
in itia l a ird a te .  

 
Q: If we  a re  u s in g  a  c h u rc h  fo r a  lo c a tio n , d o e s  th e  fe e  q u a lify?  
A: If a  lo c a tio n  fe e  is  p a id , a n d  th e re  is  a  lo c a tio n  a g re e m e n t, a n d  th e  

p ro d u c tio n  is  a c tu a lly u tilizin g  th e  lo c a tio n  in  CA, it  wo u ld  q u a lify. Th e re  
is  n o  re s tric tio n  o n  p a yin g  n o n - p ro fits . Ho we ve r, if th e  m o n e y is  p a id  
s tric tly a s  a  d o n a tio n , th e n  it wo u ld  n o t q u a lify. 

 
Q: Are  c h a rita b le  d o n a tio n s  q u a lifie d ?  
A: No , a s  th e re  is  n o  ta n g ib le  p e rs o n a l p ro p e rty re n te d  o r p u rc h a s e d  in  th e  

s ta te . 
 
Q:  If a  p ro d u c tio n  d o n a te s  a n  a s s e t a t th e  e n d , d o  th e y s till g e t th e  20 % ta x 

c re d it? 
A: If a n  a s s e t is  d o n a te d  s o  th a t it  c o n s titu te s  a  c h a rita b le  c o n trib u tio n , it  

will n o t q u a lify fo r a  ta x c re d it. 
 
Q: We  in c u rre d  c h a rg e s  p rio r to  th e  CAL d a te  fo r s e rvic e s  th a t will b e  

re n d e re d  a fte r th e  CAL d a te . Will th o s e  c h a rg e s  q u a lify? 
A:  Se rvic e s  re n d e re d  d u rin g  th e  q u a lifie d  p e rio d  q u a lify; s e rvic e s / c o s ts  

in c u rre d  p rio r to  CAL is s u a n c e  d o  n o t q u a lify, with  th e  e xc e p tio n  o f 
o ffic e / s ta g e  re n ta ls , c o m p le tio n  b o n d s , a n d  in s u ra n c e  p re m iu m s , wh ic h  
m a y b e  p ro - ra te d .  

 
Q: Do  s ta g e  h o ld in g  fe e s  q u a lify fo r th e  in c e n tive ? If s o , is  th e re  a  c a p  o n  

th e  q u a lifyin g  a m o u n t? Als o , if th e  fe e s  we re  in c u rre d  30  d a ys  a fte r th e  
fin a l e le m e n t wo u ld  th e y b e  a  q u a lifie d  e xp e n s e  fo r th e  fo llo win g  s e a s o n  
a s s u m in g  we  re c e ive d  o u r CAL? 

A: Sta g e  h o ld  fe e s  q u a lify with in  th e  q u a lifie d  p e rio d , s o  a s  lo n g  a s  th e  fe e s  
a re  in c u rre d  a s  o f th e  d a te  o f th e  CAL (o r p ro ra te d  a s  o f th e  d a te  o f th e  
CAL)  a n d  n o  m o re  th a n  30  d a ys  a fte r c re a tio n  o f th e  fin a l e le m e n t th e  
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e xp e n s e  wo u ld  q u a lify.  
If th e  CAL fo r yo u r n e xt s e a s o n  is  d a te d  a fte r th e  30 - d a y fin a l e le m e n t 
d e a d lin e  fo r th e  p re vio u s  s e a s o n , th e re  will like ly b e  a  g a p  in  te rm s  o f 
“h o ld ” fe e s  th a t a re  n o t c o ve re d  b y e ith e r CAL. Ho we ve r, if th e re  is  
o ve rla p , th e n  th e  fo llo win g  s e a s o n ’s  CAL c o u ld  p ic k u p  th e  h o ld  fe e s  
with in  its  q u a lifyin g  p e rio d . 

 

Q:  Are  th e re  in c e n tive s  g ive n  fo r a  p ro d u c tio n  th a t is  ONLY d o in g  p o s t-
p ro d u c tio n  in  Ca lifo rn ia ? 

A: No .  Ho we ve r, a lm o s t a ll p o s t- p ro d u c tio n  e xp e n s e s  a re  e lig ib le  fo r 
in c e n tive s  fo r a n y p ro je c t th a t h a s  q u a lifie d  fo r a  ta x in c e n tive . 

 
Q: On  live  s h o ws , d o  te c h n ic a l d ire c to rs  q u a lify?  
A:  Ye s , th e y a c t u n d e r th e  d ire c tio n  o f th e  d ire c to r, like  a s s is ta n t d ire c to rs . 
 

Q: If a  p a re n t c o m p a n y p u rc h a s e s  p e rs o n a l p ro te c tive  e q u ip m e n t (PPE) , 
a n d  th e n  b e  re im b u rs e d  b y p ro d u c tio n s , wo u ld  th e s e  c o s ts  q u a lify fo r 
th e  in c e n tive ? 

A:  Th is  tra n s a c tio n  wo u ld  b e  s e e n  a s  a  re im b u rs e m e n t. In  o rd e r fo r it  to  
q u a lify, yo u  wo u ld  n e e d  to  p ro vid e  d o c u m e n ta tio n  to  th e  CPA 
p e rfo rm in g  th e  a u d it th a t th e  m a te ria ls  we re  p u rc h a s e d  fro m  a  CA 
ve n d o r, o r a  ve n d o r re g is te re d  to  d o  b u s in e s s  in  CA.  

 
Q:  Se ve ra l e xp e n s ive  c a rs  we re  d o n a te d  to  “J u s t Do n a te ,” a n d  we re  

re d u c e d  to  5 0 % fo r a b o u t $17,0 00  e a c h .  Sin c e  th e y a re  d o n a te d  a n d  
g e ttin g  a  ta x d e d u c tio n , d o  th e y s till q u a lify fo r a  ta x c re d it?  

A:  Ta x- d e d u c tib le  d o n a te d  ite m s  d o  n o t q u a lify fo r a  ta x c re d it a s  it  wo u ld  
b e  a  d o u b le  c re d it.  

 

Q: Ho w s h o u ld  we  h a n d le  re im b u rs e m e n ts  fo r ATL p e o p le  fo r ite m s  
p u rc h a s e d  in  CA, with  b a c ku p  fo r th e  re im b u rs e m e n t?  

A:  Th e  p ro d u c tio n  s h o u ld  d ire c tly p a y fo r a n y p ro d u c tio n - re la te d  ite m s  fo r 
n o n - q u a lifie d  in d ivid u a ls . Re im b u rs e m e n ts  to  n o n - q u a lifie d  ATL 
p e rs o n n e l d o  n o t q u a lify. 

 
Q: Do  s u b s c rip tio n s  to  Syn c h ro n ize  a n d  Dro p b o x q u a lify? 
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A: Th e  s ta tu te  s ta te s  th a t "lic e n s e s " d o n 't q u a lify, wh ic h  is  wh y p u rc h a s e d  
s o ftwa re  a n d  lic e n se s  fo r a rtwo rk d o n 't q u a lify. Bu yin g  a  s u b s c rip tio n  to  
a n  o n lin e  s e rvic e  is  a  b it o f a  g ra y a re a . Alth o u g h  s o ftwa re  e xp e n s e s  
a n d  s u b s c rip tio n s , b y a n d  la rg e , d o  n o t q u a lify, th e s e  two  d o , s in c e  
th e y're  Ca lifo rn ia  c o m p a n ie s . 

  
Q:  Wh e n  c a lc u la tin g  th e  75 % te s t fo r th e  CA VFX u p lift, a re  3D p o s t-

Pro d u c tio n  a m o u n ts  in c lu d e d  in  th e  n u m e ra to r?   
A:   As  3D is  a  typ e  o f d is trib u tio n  fo rm a t, th e  o n ly u p lift fo r p ro c e s s e s  in  yo u r 

lis tin g  wo u ld  b e  VFX ve n d o r c o s ts  fo r 3D e le m e n ts .  (Se e  b e lo w fo r a  
s a m p le  lis t o f 3D p o s t- Pro d u c tio n  a c c o u n t n u m b e rs  a n d  d e s c rip tio n s .)  

 

 
 

Q:  Ho w d o  we  h a n d le  a llo wa n c e s , p a id  th ro u g h  p a yro ll o r d ire c tly, fo r 
h o m e  in te rn e t a n d  h o m e  o ffic e  e xp e n s e s ? Do e s  it  m a tte r h o w it is  p a id ? 
Wh a t if th e  in d ivid u a l is  b e in g  p a id  a s  a  lo a n  o u t?   

A: Th e s e  a re  a ll QE a s  lo n g  a s  th e y a re  re la te d  to  th e  p ro d u c tio n  a n d  
in d ivid u a l re c e ive s  q u a lifie d  wa g e s .  

 

Q: Ho w d o  we  ta g  Bo x Re n ta ls  fro m  q u a lifie d  e m p lo ye e s  fro m  o u t- o f-
s ta te ? 
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A: An y q u a lifie d  la b o r s h o u ld  h a ve  th e ir Bo x Re n ta ls  c o n s id e re d  QW.  
Sin c e  th e re  is  n o  re s id e n c y re q u ire m e n t fo r e m p lo ye e s , it  is  im m a te ria l 
wh e th e r th e y a re  fro m  o u t o f s ta te  o r n o t, a s  lo n g  a s  th e y a re  wo rkin g  in  
CA. If th e y re n t e q u ip m e n t to  th e  p ro d u c tio n  a s  a  ve n d o r, th o s e  re n ta ls  
wo u ld  b e  NQ, u n le s s  th e ir ve n d o r e n tity is  re g is te re d  to  d o  b u s in e s s  in  
Ca lifo rn ia  with  th e  Se c re ta ry o f Sta te , in  wh ic h  c a s e  it  wo u ld  b e  QE. 
Ho we ve r, q u a lifie d  la b o r fro m  o u t o f s ta te  with  b o x re n ta ls  wo u ld  n o t 
re c e ive  ZW o r LW o n  th e ir b o x re n ta ls  a s  th e y we re  n o t p u rc h a s e d  o u t o f 
th e  LA zo n e .   

 
Q:  Ho w s h o u ld  we  h a n d le  p re p a id  g a s  re c e ip ts ? 
A: We  m u s t h a ve  a c tu a l g a s  re c e ip ts  p ro vid e d  fro m  th e  g a s  s ta tio n  fo r 

re vie w. 
 
Q:  I a m  th e  p ro d u c tio n  a c c o u n ta n t fo r (Sh o w X) . We  a re  re a d y to  s ta rt 

s e n d in g  d o c u m e n ts  to  s a tis fy th e  fin a l re q u ire m e n ts . Ca n  yo u   te ll m e  
h o w we  c a n  o p e n  a  n e w p o rta l fo r u p lo a d in g  d o c u m e n ts  to  yo u ? 

A: Wh o  is  yo u r a u d ito r? We  c a n  a d d  th e m  to  th e  p o rta l, n o  p ro b le m . Als o , 
yo u  c a n  re fe r to  th is  c h e c klis t fo r th e  re q u ire d  d o c u m e n ta tio n  in  o rd e r to  
re c e ive  th e  fin a l ta x c re d it c e rtific a te .  Th e  fu ll p a c ke t will b e  s e n t to  u s , 
n o rm a lly b y th e  CPA, o r yo u , o n c e  th e y a re  c o m p le te  a n d  re a d y fo r 
re vie w.  Yo u  d o  n o t n e e d  to  u p lo a d  a n y d o c u m e n ts  a t th is  tim e . On e  
re q u ire m e n t, h o we ve r, th a t yo u  c a n  e m a il to  u s  a re  p ro d u c tio n  
s tills .  Ple a s e  s e n d  J PG file s  a n d  we  c a n  c ro s s  th is  o ff th e  c h e c klis t. 

 
Q:  Do  we  n e e d  to  d o  a n y ta x with h o ld in g s  o n  Lo a n o u ts ?  
A: Th a t is  n o t wh a t th e  Ca lifo rn ia  Film  Co m m is s io n  d o e s . We  d o  n o t a u d it 

fo r th a t. Yo u  s h o u ld  c h e c k with  yo u r le g a l d e p a rtm e n t a n d  with  th e  
Ca lifo rn ia  Fra n c h is e  Ta x Bo a rd  wh a t yo u r ta x o b lig a tio n s  a re .  

 

mailto:IncentiveProgram3@film.ca.gov
http://www.film.ca.gov/Tax-Credit
https://cdn.film.ca.gov/wp-content/uploads/2020/10/Final-Checklist.pdf


Fre q u e n tly As ke d  Qu e s tio n s    J a n u a ry 20 24 

 
In c e n tive Pro g ra m 3@film .c a .g o v  |   Pa g e  22 o f 4 5    |   Film .CA.g o v/ Ta x- Cre d it    

   

 
Q: We 'll b e  re h e a rs in g  d a n c e rs  a n d  s in g e rs  -  th e y wo u ld  th e n  q u a lify, 

c o rre c t? Wh a t a b o u t o u r a c to rs  wh o  a re  re h e a rs in g  fo r m o n th s  p rio r to  
p h o to g ra p h y -  c a n  we  a llo c a te  a  p o rtio n  o f th e ir s a la ry to  q u a lifyin g  
la b o r?  

A:  If th e y a re  p a id  o n  e xtra  vo u c h e rs , yo u r d a n c e rs  a n d  s in g e r will q u a lify. 
Yo u r a c to rs  will n o t. 

 

Q: Wh a t h a p p e n s  if we  e n c o u n te r a  s itu a tio n  wh e re  a  p ro d u c tio n  h a s  a  
Dire c to r th a t a ls o  g e ts  p a id  a  we e kly s a la ry to  s e rve  a s  a  Dire c to r o f 
Ph o to g ra p h y? Do  we  g e t to  q u a lify th e  p a ym e n ts  re : DP a s  QW? 

A: Ye s , th e  DP s a la ry q u a lifie s , u p  to  a  m a xim u m  o f $10 0 ,0 00 .  Yo u  h a ve  to  
m a ke  s u re  th e  in d ivid u a l g e ts  c re d ite d  in  b o th  p o s itio n s  s o  th e  BTL 
s a la ry q u a lifie s . 

 
Q: Stu d io  XYZ wo rks  with  p a yro ll c o m p a n y "Sa b ro n " wh o  p a ys  th e ir 

m u s ic ia n s . Th e y a re  a  s e p a ra te  p a yro ll c o m p a n y. Sa b ro n  p a ys  th e  
m u s ic ia n s , th e n  Stu d io  XYZ p a ys  Sa b ro n  via  AP. Sh o u ld  th e s e  c o s ts  b e  
c o n s id e re d  QW, a n d  wo u ld  th e y b e  e lig ib le  fo r "MW"? Or s h o u ld  th e s e  
c o s ts  b e  ta g g e d  a s  QE s in c e  th e y a re  p a id  th ro u g h  AP? 

A: Mu s ic ia n s  a n d  a n y o th e r p o s itio n s  o u tlin e d  in  o u r re g u la tio n s  th a t 
q u a lify fo r m u s ic  la b o r b o n u s  p o in ts  wh ic h  a re  p a id  th ro u g h  a  m u s ic  
p a yro ll s e rvic e  like  Sa b ro n  (o r EP o r Ca s t & Cre w)  c a n  b e  ta g g e d  
QW/ MW. 

 
Q: Is  it  tru e  th a t th e re  a re  n o w a d d itio n a l re q u ire m e n ts  fo r th e  s tills  we  a re  

re q u ire d  to  s u b m it? 
A: Ye s . In  Pro g ra m  3.0  th e  re q u ire m e n t is  n o w:  

Ap p lic a n ts  m u s t s u b m it five  ( 5 )  p ro d u c tio n  s tills  in  d ig ita l file  fo rm a t 
( J PG o r PNG) . Th e  s tills  m u s t b e  c le a re d  b y th e  p ro d u c tio n  c o m p a n y, 
with  c a s t a p p ro va ls  if c a s t m e m b e rs  a re  in  th e  p h o to g ra p h s . Th e s e  
p h o to s  m a y b e  u s e d  b y th e  CFC to  p ro m o te  film in g  in  th e  s ta te  o f 
Ca lifo rn ia . To  th is  e n d , s tills  th a t s h o wc a s e  th e  d ive rs ity o f Ca lifo rn ia  
lo c a tio n s  a n d  e m p lo ym e n t a re  re q u ire d . 
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LABOR 
 
Q: Mu s t c re w m e m b e rs  b e  Ca lifo rn ia  re s id e n ts ? 

A: No . Th e re  is  n o  re s id e n c y re q u ire m e n t. 
 
Q: Do  p ro d u c tio n s  h a ve  to  b e  s ig n a to rie s  to  Un io n s , IA, Te a m s te rs , SAG, 

DGA, WGA? 

A: No , th e re  a re  n o  Un io n  o r Gu ild  re q u ire m e n ts . 
 
Q: Ca n  a n  in d ivid u a l p a id  via  AP/ 10 9 9  q u a lify a s  QW a s s u m in g  th e y 

p ro vid e  s e rvic e s  in  CA?   

A: In d ivid u a ls  wo rkin g  in  q u a lifie d  p o s itio n s  wh o  a re  p a id  via  AP c a n  b e  
ta g g e d  QW.   

 
Q: Ou r Lin e  Pro d u c e r is  a ls o  th e  UPM.  Ho w a re  th e  wa g e s  tre a te d  with  

re s p e c t to  q u a lifie d  a n d  n o n q u a lifie d  wa g e s ? 

A: Pro d u c e r o r Dire c to r h yp h e n a te s  (ATL/ BTL fu n c tio n s )  a re  a llo we d  a  
m a xim u m  o f $10 0 ,00 0  e xc lu s ive  o f frin g e s , b o x re n ta l, e tc .; th e  re s t o f th e   
s a la ry/ fe e  is  NQ.  Th e  BTL s a la ry a n d  re n ta ls  m u s t b e  c o m m e n s u ra te  
with  th o s e  o f o th e r d e p a rtm e n t h e a d s  a t th e  p ro je c t’s  b u d g e t le ve l. Th e  
BTL fu n c tio n  m u s t b e  c re d ite d  o n - s c re e n  fo r th e  BTL s a la ry to  q u a lify. 
Th is  is  tru e  fo r a n y su c h  c o m b in a tio n : DP/ Dire c to r, Ed ito r/ Co - p ro d u c e r, 
1s t AD/ As s o c ia te  Pro d u c e r. 

 
Q:   Will a  b o x re n ta l o r c a r a llo wa n c e  fo r a  p ro d u c e r b e  q u a lifie d ? 
A: If a  q u a lifie d  h yp h e n a te , th e  ra te  e q u a l to  o th e r d e p a rtm e n t h e a d s  will 

b e  q u a lifie d .  Oth e rwis e , it  wo u ld  n o t q u a lify.  
 
Q:  Are  th e  p a ym e n ts  to  Extra  Ca s tin g  Ag e n c ie s  ( a  p e rc e n ta g e  o f th e  

m o n e ys  p a id  to  th e  b a c kg ro u n d  p la ye rs )  p ro p e rly in c lu d e d  a s  frin g e s ? 
A: NO. Th is  m u s t b e  s h o wn  a s  a  lin e  ite m  a n d  ta g g e d  QE. 
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Q: Are  d a n c e rs  c o n s id e re d  q u a lifie d  la b o r? 
A: If th e y a re  p a id  u n d e r a  b a c kg ro u n d  a c to r c o n tra c t, th e  p a ym e n ts  a re  

QUALIFIED; if th e y a re  p a id  u n d e r a  SAG/ AFTRA ta le n t c o n tra c t, th e y a re  
c o n s id e re d  p e rfo rm e rs  a n d  d o  n o t q u a lify.  

 
Q: Are  in d ivid u a ls  h ire d  a s  p a rt o f a  Co vid - 19  Sa fe ty Cre w q u a lifie d  la b o r?  

A: Co vid - re la te d  o c c u p a tio n s  a re  s a fe ty- re la te d  a n d  q u a lifie d .  If th e y a re  
p a id  d ire c tly th ro u g h  p a yro ll o r via  AP, th e y wo u ld  b e  c o n s id e re d  QW.  If 
p a id  th ro u g h  a  th ird  p a rty, it  wo u ld  b e  QE. Ho we ve r, th e  th ird - p a rty 
c o m p a n y m u s t b e  re g is te re d  to  d o  b u s in e s s  in  Ca lifo rn ia  fo r th e  
e xp e n s e  to  q u a lify  

 
Q: Wh e n  we  we re  s h o o tin g  in  a  wa te r ta n k, we  h a d  o u r s tu n t rig g e rs  

wo rkin g  in  th e  wa te r, h e lp in g  to  p u ll th e  o n - c a m e ra  s tu n t p e rs o n  
th ro u g h  th e  wa te r. Th e y we re  n e ve r o n - c a m e ra ; h o we ve r, th e y we re  
p a id  s tu n t a d ju s tm e n ts  d u e  to  wo rkin g  in  th e  wa te r.  Wo u ld  I b e  a b le  to  
c o u n t th o s e  s tu n t a d ju s tm e n ts  a s  q u a lifie d  s p e n d  s in c e  th e y we re  
p ro vid e d  to  q u a lifie d  la b o r? 

A: Ye s .  
 
Q: On  th e  fin a l fo rm  fo r d ive rs ity, if a n  in d ivid u a l d o e s  n o t id e n tify a s  m a le  

o r fe m a le , is  th e re  a n  o p tio n  o th e r th a n  N/ A?   
A:  Ye s . Se e  Po rta l.    
 
 
Q: On e  o f th e  s h o ws  we  a re  wo rkin g  o n  h a d  to  p a y p e n a ltie s  re la te d  to  la te  

p a yro ll fo r s e ve ra l SAG e xtra s . Sh o u ld  th is  b e  ta g g e d  QW o r NQ?  
A: NQ. We  like n  it to  u n io n  g rie va n c e s , wh ic h  a re  a ls o  NQ.  

 
Q: If we  o u ts o u rc e  s e t c o n s tru c tio n  to  a  c o m p a n y th a t b re a ks  o u t la b o r 

ve rs u s  m a te ria ls , d o e s  th e  la b o r q u a lify a s  la b o r o r e xp e n d itu re ? 

A: In  o rd e r fo r a n  e xp e n d itu re  to  b e  c o n s id e re d  q u a lifie d  wa g e , th e  wa g e  
m u s t b e  p a id  d ire c tly b y th e  p ro d u c tio n  c o m p a n y o r its  p a yro ll 
c o m p a n y.  Wa g e s  p a id  b y a  ve n d o r a re  QE. 
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Q: I wa s  wo n d e rin g  if th e  b e lo w c a te g o rie s  a re  e lig ib le  fo r th e  70 % QW /  
30 % QE s p lit if n o t d e ta ile d . 

• Gre e n s  
• Se t Co n s tru c tio n  Sh o p  Se t- u p  
• Se t De c o ra tio n  Wa re h o u s e  Sh o p  Se t- u p  
• Wa rd ro b e  Sh o p  Se t- u p  
• To w Tru c k Drive r a n d  Re n ta l 
• Ad d itio n a l Pic tu re  Ve h ic le  Tra ile r 
• Ca m e ra / Ha ir/ Ma ke u p  Te s ts  

A:  On ly th e  fo llo win g  c a te g o rie s  in  th e  Tra c kin g  Tip s  a llo w fo r sp lits  in  n o n -
d e ta ile d  b u d g e ts  ( a ll 70 % QW /  30 % QE e xc e p t a s  n o te d ) :  

• Co n s tru c tio n  
• Se t Strikin g  (8 0 % QW /  20 % QE)  
• Cu s to m  Sig n a g e    
• 2n d  o r a d d itio n a l u n its  (8 0 % QW /  20% QE)  
• Mu s ic  Sc o rin g  Co s ts  
• VFX ( fo r b o th  b u d g e tin g  a n d  fin a l a u d it)  
• Co vid  He a lth  & Sa fe ty Exp e n s e s  (4 0 % QW /  6 0 % QE)  

 
Q:  Mo n e y is  b e in g  p a id  to  o u r m u s ic  p ro d u c e r with  th e  u n d e rs ta n d in g  th a t 

th e y will, in  tu rn , p a y th e  o th e r e m p lo ye e s . Qu a lifie d ? 
A: An y p a ym e n ts  m a d e  to  a  n o n - q u a lifie d  in d ivid u a l s u c h  a s  a  m u s ic  

p ro d u c e r will n o t q u a lify. Th e  p ro d u c tio n  m u s t p a y th e  c o s ts  d ire c tly In  
o rd e r to  q u a lify. 

 
Q: We  h a ve  a  p ro je c t th a t m a y b e  s c o rin g  in  Ca lifo rn ia  a n d  c u rre n tly h a ve  

c o m p o s e r c o n tra c ts  th a t a re  "a ll- in " p a c ka g e  d e a ls .  Me a n in g , we  d o n 't 
p ro c e s s  h a rd  c o s ts  o n  th e  s h o w le ve l, b u t p a y a  p a c ka g e  fe e  to  th e  
c o m p o s e r th a t c o ve rs  th e  c o m p o s e r fe e  a n d  s c o rin g  c o s ts  th a t th e y 
m a n a g e  th e m s e lve s . If we  wa n te d  to  c a p tu re  th e  m u s ic  s c o rin g  c o s ts  
fo r th e  CA ta x in c e n tive , wh a t d o  we  n e e d  to  p ro vid e  to  s h o w th e  s p lit 
b e twe e n  th e  m u s ic  c o m p o s e r fe e  & th e  re s t o f th e  p a c ka g e ? 

A: Pa c ka g e  d e a ls  in  wh ic h  a ll p a ym e n ts  g o  to  th e  c o m p o s e r a re  
c o n s id e re d  NQ.  If yo u  wa n t to  q u a lify m u s ic  e xp e n d itu re s , th e  
p ro d u c tio n  m u s t p a y fo r th e m  d ire c tly a n d  p a y th e  c o m p o se r a  
s e p a ra te  n o n - q u a lifie d  fe e . 
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Q: Ou r c o m p o s e r is  a lso  a  b a n d  m u s ic ia n .  In s te a d  o f o rc h e s tra  wo rk, we  
a re  d o in g  a  lo t o f re c o rd in g  o f b a n d s .  Ca n  we  d e d u c t th e  m u s ic ia n  fe e  
fro m  h is  c o m p o s e r fe e ?    

A: A c o m p o s e r wh o  is  p e rfo rm in g  a s  a  m u s ic ia n  -  a  BTL c a p a c ity -  c a n  b e  
c o m p e n s a te d  fo r BTL wo rk a s  lo n g  a s  h is  tim e c a rd / in vo ic e  is  fo r h is  
wo rk a s  a  m u s ic ia n  a n d  th e  c o m p e n s a tio n  is  a t th e  s a m e  ra te  a s  o th e r 
b a n d  m u s ic ia n s .   

 

J OBS RATIO & BONUS POINTS 
 
Q: Do e s  th e  m o n e y we  s p e n d  o n  a  c o m p le tio n  b o n d  c o u n t a s  a  Qu a lifie d  

Exp e n s e  wh e n  it c o m e s  to  c a lc u la tin g  o u r Fin a l J o b s  Ra tio ?   
A: No , th e  b o n d  is  c a lc u la te d  o u ts id e  o f th e  J o b s  Ra tio , b o th  b e fo re  a n d  

a fte r film in g . 
 
Q: Wh y d o e s n ’t th e  c o n tin g e n c y c o u n t to wa rd  th e  J o b s  Ra tio  c a lc u la tio n ? 

A: Co n tin g e n c ie s  a re  n o t in c lu d e d  in  th e  J o b s  Ra tio  c a lc u la tio n  s in c e  th e y 
a re  fu n d s  th a t m ig h t n o t b e  s p e n t, a n d  it is  d iffic u lt to  e s tim a te  wa g e  vs . 
n o n - wa g e . Als o , m a n y p ro je c ts  d o  n o t in c lu d e  c o n tin g e n c ie s .  

 
Q:  If o u r p o s t- p ro d u c tio n  h o u s e  p ro vid e s  a  le tte r in d ic a tin g  h o w m u c h  o f 

th e ir in vo ic e  is  la b o r, will it  c o u n t a s  QW a n d  n o t QE, e ve n  th o u g h  it d o e s  
n o t g o  th ro u g h  o u r p a yro ll?      

A: La b o r th a t is  p a id  via  a  th ird - p a rty e n tity m u s t b e  ta g g e d  QE. 
 
Q: Ou r p ro je c t h a s  a  b u d g e t o f $130 M in  q u a lifie d  sp e n d . Wh e n  c a lc u la tin g  

th e  J o b s  Ra tio  (o n  b o th  th e  in itia l a p p lic a tio n  a n d  fin a l re p o rt) , s h o u ld  
we  ig n o re  th e  $10 0 M c a p  a n d  c a lc u la te  th e  J o b s  Ra tio  b a s e d  o n  th e  
e n tire  $130 M?   

A: Wh e n  c a lc u la tin g  th e  J o b s  Ra tio , yo u  s h o u ld  in p u t th e  c o rre c t q u a lifie d  
wa g e s  a n d  n o n - wa g e s , e ve n  if th a t a m o u n t is  h ig h e r th a n  th e  q u a lifie d  
e xp e n d itu re s  c a p  in  yo u r c a te g o ry. Th e  Ta x Cre d it will a u to m a tic a lly b e  
c a p p e d  b y th e  m a xim u m  e lig ib le  q u a lifie d  e xp e n d itu re s  a m o u n t. 
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Q: I n e e d  c la rity o n  th e  J o b s  Ra tio  p e n a lty.  

A: If th e  CFC d e te rm in e s  th a t th e  J o b s  Ra tio  h a s  b e e n  re d u c e d  b y m o re  
th a n  10 %, th e  c re d it will b e  re d u c e d  b y a n  e q u a l p e rc e n ta g e , u n le s s  th e  
q u a lifie d  a p p lic a n t d e m o n s tra te s  re a s o n a b le  c a u s e  e xis ts  fo r th e  
re d u c tio n .  If th e  J o b s  Ra tio  h a s  b e e n  re d u c e d  b y m o re  th a n  20 %, in  
a d d itio n  to  th e  re d u c tio n  o f th e  c re d it a s  d e s c rib e d  a b o ve , th e  CFC s h a ll 
n o t a c c e p t a n  a p p lic a tio n  fro m  th a t c o m p a n y’s  e n tire  c o m b in e d  re p o rt in g  

g ro u p  (o r th e  c o m p a n y a n d  its  a ffilia te s )  fo r o n e  ye a r fro m  th e  d a te  o f 
d e te rm in a tio n .  

UPLIFTS 
 
Q: Sin c e  th e  ta x c re d it fo r n o n - in d ie s  is  b a se d  o n  a  c a p  o f $100M in  

q u a lifie d  e xp e n d itu re s , is  th a t in c lu s ive  o f a n y u p lifts ? 

A: No . Up lifts  a re  o n  to p  o f th e  a m o u n t. Th e  s ta tu te  a llo ws  a  m a xim u m  5 % 
o f th e  q u a lifie d  e xp e n d itu re s  with  re s p e c t to  ta x c re d its  a b o ve  th e  $20 M 
c a p , wh ic h  m e a n s  a  n o n - in d ie  c o u ld  re c e ive  u p  to  $25 M in  ta x c re d its .   

 
Q: Ca n  a  m o vie  lu m p  m u ltip le  u p lifts  to g e th e r to  re c e ive  a s  m u c h  a s  20 % 

u p lift? 

A: No .. Up lifts  a re  c a lc u la te d  o n  sp e c ific  sp e n d  o r d a ys  o f p rin c ip a l 
p h o to g ra p h y a n d  c a n n o t b e  a g g re g a te d  a b o ve  30 %. 

 
Q: Ho w d o  we  g e t th e  u p lift fo r h irin g  lo c a l la b o r? 

A: Lo c a l Hire  La b o r s h o u ld  b e  ta g g e d  “QW/ LW” in  o rd e r to  re c e ive  th e  u p lift.  
Th e re  IS a  re q u ire m e n t fo r th is : Lo c a l Hire  e m p lo ye e s  n e e d  to  
d e m o n s tra te  th a t th e y re s id e  o u ts id e  o f th e  L.A. zo n e  b y p ro vid in g  a  
Ca lifo rn ia  d rive r’s  lic e n s e  o r Sta te  ID Ca rd  PLUS o n e  o f th e  fo llo win g  a s  
p ro o f o f d o m ic ile  o u ts id e  th e  LA Zo n e :   

• u tility b ill d a te d  with in  th e  la s t th re e  m o n th s  
• c u rre n t h o m e  o r a p a rtm e n t re n ta l a g re e m e n t  
• m o rtg a g e  s ta te m e n t 
• h o m e  in te rn e t/ p h o n e  p ro vid e r 
• a p a rtm e n t re n te r’s  in s u ra n c e  o r h o m e o wn e r’s  in s u ra n c e  b ill.   
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Pro o f m u s t b e  re q u e s te d  b y p ro d u c tio n  a c c o u n ta n ts  a t th e  tim e  o f h ire  
a n d  p ro vid e d  to  th e  CPA p e rfo rm in g  th e  a u d it. La c k o f p ro o f o f a  c re w 
m e m b e r’s  d o m ic ile  will re s u lt in  th e  d e n ia l o f th e  Lo c a l Hire  La b o r Up lift 
fo r th a t c re w m e m b e r.  

 
Q: Do e s  a  c a m e ra  p a c ka g e  wh ic h  will b e  re n te d  in  Lo s  An g e le s , b u t 

b ro u g h t to  Sa n  Fra n c is c o  fo r o u r p ro d u c tio n , q u a lify fo r th e  5% u p lift? 
A: No .  Ta n g ib le  p e rs o n a l p ro p e rty u s e d  o u ts id e  th e  Lo s  An g e le s  zo n e  m u s t 

b e  p u rc h a s e d , re n te d , o r le a s e d  fro m  a  ve n d o r th ro u g h  a n  o ffic e  o r 
o th e r p la c e  o f b u s in e s s  o u ts id e  th e  Lo s  An g e le s  zo n e  to  q u a lify fo r a n  
u p lift. 
 

Q: Vis u a l e ffe c ts :  Do  a ll wa g e s  a n d  n o n - wa g e  e xp e n s e s  c re d ite d  to  VFX, 
in c lu d in g  p ra c tic a l sh o o tin g  c o s ts , q u a lify fo r th e  u p lift. 

A: No . VFX Pro d u c e rs  d o  n o t q u a lify. Th e  q u a lifie d  e xp e n d itu re  c h a rts  
in d ic a te  th o s e  VFX e xp e n d itu re s  th a t q u a lify fo r th e  VFX u p lift a n d  fo r 
VFX b o n u s  p o in ts  ( th e y a re  th e  s a m e  a c c o u n ts ) .  

 
 

• VFX Dig ita l Artis ts  a n d  VFX u p p e r m a n a g e m e n t s ta ff ( a s  in d ic a te d  o n  
th e  Qu a lifie d  Exp e n d itu re  Ch a rt)  wh o  a re  h ire d  d ire c tly b y th e  
p ro d u c tio n  c o m p a n y d o  q u a lify a n d  s h o u ld  b e  ta g g e d  “QW/ VU” 
(b o th  q u a lifie d  wa g e  a n d  VFX u p lift) .   

• All VFX a c c o u n ts  c o n c e rn in g  th ird  p a rty ve n d o rs  p ro vid in g  CG a s s e t 
c re a tio n  q u a lify fo r th e  VFX Up lift.  

• All ve n d o r p a ym e n ts  m u s t b e  s p lit 70 % Wa g e s  (QW) a n d  30% No n -
wa g e s  (QE) .  Su c h  e xp e n d itu re s  will b e  fig u re d  a t th e  s a m e  ra tio  b y 
th e  CPA h a n d lin g  th e  a u d it fo r th e  AUP. 

• Qu a lifie d  VFX e xp e n d itu re s  in - s ta te  m u s t e q u a l a t le a s t $10 M OR 75 % 
o f th e  to ta l wo rld wid e  VFX c o s ts  to  q u a lify fo r u p lifts . ( In d ie s  with  
q u a lifie d  s p e n d  b u d g e ts  $10 M a n d  u n d e r a re  n o t e lig ib le  fo r th e  VFX 
u p lift.)   

 
Q: Is  th a t $10 M in  QUALIFIED s p e n d ? 
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A:  Ye s . No n q u a lifie d  e xp e n d itu re s , s u c h  a s  VFX Pro d u c e rs  DO NOT QUALIFY 
a n d  s h o u ld  n o t b e  in c lu d e d  in  th e  c a lc u la tio n  o f th e  m in im u m  VFX 
s p e n d in g  fo r e lig ib ility p u rp o s e s . 

 
Q: In  c a lc u la tin g  th e  VFX $10 M s p e n d  /  75 % th re s h o ld :  c a n  a n y q u a lifie d  

c o s ts  in  th e  VFX c a te g o ry o n  th e  Ch a rt o f Ac c o u n ts  c o u n t, e ve n  if n o t 
ta g g e d  fo r VU? Exp e n d itu re s  like  c ra ft s e rvic e , m e a ls , fu rn itu re  re n ta ls , 
e q u ip m e n t re n ta ls , m o - c a p , o ffic e  re n ta ls , o n - s e t PAs ? 

A: Ye s . Wh e n  d e te rm in in g  th e  s p e n d  te s t, we  c a n  ta ke  in to  a c c o u n t a ll in -
s ta te  VFX s p e n d , e ve n  if it  d o e s n 't g a rn e r a n  u p lift a s  lo n g  a s  it  p e rta in s  
to  th e  VFX d e p a rtm e n t. 

  
Q: Do  vis u a l e ffe c ts  e xp e n d itu re s  q u a lify fo r u p lift d u rin g  p re p  a n d  p o s t-

p ro d u c tio n  p e rio d s ? 

A: VFX e xp e n d itu re s  wh ic h  a re  in d ic a te d  o n  th e  Qu a lifie d  Exp e n d itu re  
Ch a rts  a s  q u a lifyin g  fo r th e  u p lift (with  VU)  q u a lify d u rin g  p re p , s h o o t, 
a n d / o r p o s t. 

 
Q: Is  m o tio n  c a p tu re  wo rk c o n s id e re d  VFX? 

A: No t fo r p u rp o s e s  o f th e  5 % u p lift o r b o n u s  p o in ts . Ho we ve r, th e y s h o u ld  
b e  in c lu d e d  wh e n  c a lc u la tin g  th e  p e rc e n ta g e  o f VFX wo rk in c u rre d  in  
Ca lifo rn ia . 

 
Q:  Wh a t a b o u t virtu a l p ro d u c tio n  c o s ts ? 

A: Virtu a l p ro d u c tio n  c o s ts  q u a lify wh ic h  p e rta in  to  d ig ita l a s s e t c re a tio n , 
wo rld  c a p tu re  ( lo c a tio n / s e t s c a n n in g , vo lu m e tric  c a p tu re , a n d  
vis u a liza tio n . 

  OUT- OF- ZONE 
 

Th e re  is  a  c o m p re h e n s ive  e xp la n a tio n  o f Ou t- o f- Zo n e  u p lifts  in  th e  
p re fa c e  o f th e  QEC.  

 
Q:  I u n d e rs ta n d  th a t fo r n o n - in d e p e n d e n t p ro d u c tio n s  th e re  is  a  5 % u p lift 

fo r s h o o tin g  o u t o f th e  s tu d io  zo n e . Ho w is  th e  s tu d io  zo n e  d e fin e d ? 

A:   “Lo s  An g e le s  Zo n e  m e a n s  th e  a re a  with in  a  c irc le  30  m ile s  in  ra d iu s  
fro m  Be ve rly Bo u le va rd  a n d  La  Cie n e g a  Bo u le va rd , Lo s  An g e le s , CA a n d  
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in c lu d e s  Ag u a  Du lc e , Ca s ta ic  ( in c lu d in g  La ke  Ca s ta ic ) , Le o  Ca rrillo  
Sta te  Be a c h , On ta rio  In te rn a tio n a l Airp o rt, Piru , a n d  Po m o n a  ( in c lu d in g  
th e  Lo s  An g e le s  Co u n ty Fa irg ro u n d s ) . Th e  Me tro  Go ld wyn  Ma ye r, In c . 
Co n e jo  Ra n c h  p ro p e rty is  with in  th e  Lo s  An g e le s  zo n e .” 
Ple a s e  u tilize  th is  lin k to  vie w th e  s tu d io  zo n e .   

 

Q:  Wh a t a b o u t th e  “s e c o n d a ry s tu d io  zo n e ”? 

A: Fo r p u rp o s e s  o f th e  u p lift, th e  ta x c re d it p ro g ra m  o n ly re c o g n ize s  th e  
s tu d io  zo n e  –  n o t th e  s e c o n d a ry s tu d io  zo n e .   

 
Q: So , a re  yo u  s a yin g  th a t film s  e lig ib le  fo r a  25 % ta x c re d it c o u ld  re c e ive  

a s  m u c h  a s  30 % with  th e  u p lift? 

A: Ye s . In d e p e n d e n t film s  a n d  Re lo c a tin g  TV s e rie s  q u a lify fo r a  5 % Lo c a l 
Hire  La b o r u p lift if s h o o tin g  o u ts id e - th e - zo n e . 

 
Q: Re g a rd in g  ta g g in g  fo r o u t- o f- zo n e  e xp e n d itu re s , wh a t is  th e  d iffe re n c e  

b e twe e n  ZE a n d  ZC? 

A:   Ou ts id e  th e  L.A. zo n e  c o n s u m a b le s  (ZC)  a re  ite m s  p u rc h a s e d  o r re n te d  
o u ts id e - th e - zo n e  wh ic h  a re  u s e d / c o n su m e d  e n tire ly o u ts id e - th e - zo n e .   
• Fo r e xa m p le : fu e l, s e c u rity p e rs o n n e l h ire d  th ro u g h  a  s e c u rity 

c o m p a n y, d ry c le a n in g , fo o d , h o te l ro o m s ,  
• e q u ip m e n t re n te d  o u ts id e - th e - zo n e  a n d  u s e d  s o le ly o u ts id e - th e -

zo n e   
• p le a s e  re fe r to  Ap p e n d ix A o f th e  Gu id e lin e s  fo r a  lis t o f zo n e  

c o n s u m a b le s  
Ou ts id e  th e  zo n e  e xp e n d itu re s  (ZE)  a re  ite m s  p u rc h a s e d  o r re n te d  
o u ts id e  th e  zo n e  a n d  c o u ld  b e  u s e d  b o th  in s id e -  a n d  o u ts id e - th e - zo n e .   
• Fo r e xa m p le :  if yo u  a re  s h o o tin g  in  Sa n  Fra n c is c o  a n d  re n t yo u r 

e q u ip m e n t in  S.F. b u t a ls o  u s e  it  in  Lo s  An g e le s , th e  e q u ip m e n t re n ta l 
wo u ld  b e  ta g g e d  ZE, a s  it  will b e  p ro ra te d  b a s e d  o n  th e  n u m b e r o f 
p rin c ip a l p h o to g ra p h y d a ys  b o th  in  a n d  o u t o f th e  LA zo n e . 
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Q: Do e s  a  c a m e ra  p a c ka g e  wh ic h  will b e  re n te d  in  Lo s  An g e le s , b u t 

b ro u g h t to  Sa n  Fra n c is c o  fo r o u r p ro d u c tio n , q u a lify fo r th e  5% u p lift? 

A: No .  Ta n g ib le  p e rs o n a l p ro p e rty u s e d  o u ts id e  th e  Lo s  An g e le s  zo n e  m u s t 
b e  p u rc h a s e d , re n te d , o r le a s e d  fro m  a  ve n d o r th ro u g h  a n  o ffic e  o r 
o th e r p la c e  o f b u s in e s s  o u ts id e  th e  Lo s  An g e le s  zo n e  to  q u a lify fo r a n  
u p lift. 
• An  “Ou ts id e  Lo s  An g e le s  Zo n e  Ve n d o r” is  a  s u p p lie r in  th e  Sta te  wh ic h  

m a in ta in s  a n  o ffic e  o r p la c e  o f b u s in e s s  o u ts id e  th e  Lo s  An g e le s  
zo n e  a n d  is  re g is te re d  o r q u a lifie d  with  th e  Ca lifo rn ia  Se c re ta ry o f 
Sta te ; o r is  re q u ire d  to  file  a  re tu rn  with  th e  Ca lifo rn ia  Fra n c h is e  Ta x 
Bo a rd  u n d e r Pa rts  10  o r 11 o f th e  Re ve n u e  a n d  Ta xa tio n  Co d e  a n d  
e m p lo ys  o n e  o r m o re  fu ll tim e  e m p lo ye e s ; o r is  a  s o le  p ro p rie to r 
wo rkin g  a t th e  p la c e  o f b u s in e s s  o u ts id e  th e  Lo s  An g e le s  zo n e .  Pa s s -
th ro u g h  b u s in e s s e s  d o  n o t q u a lify a s  a n  “Ou ts id e  Lo s  An g e le s  Zo n e  
Ve n d o r” ( Ite m s  p u rc h a s e d  o u t o f s ta te  wh ic h  a re  s h ip p e d  to  
fu lfillm e n t c e n te rs  d o  n o t q u a lify) . 

 
Q: Ou r c re w is  b u ild in g  a  s e t o u ts id e  o f th e  zo n e  th a t will b e  u s e d  in s id e  th e  

zo n e .  Do  th e  la b o r a n d  s e t b o th  q u a lify fo r th e  u p lift?  Ho w a b o u t th e  
m e a ls  we  s e rve ? 

A: Th e  la b o r wo rkin g  o u ts id e  th e  zo n e  is  e lig ib le  fo r u p lift a n d  sh o u ld  b e  
ta g g e d  QW/ ZW.   
• Sin c e  th e  s e t  will n o t b e  u s e d  o u ts id e  th e  zo n e , it  is  n o t e lig ib le  fo r u p lift  a n d  

s h o u ld  b e  ta g g e d  QE.   
• If th e  m e a ls  a re  p u rc h a s e d  a n d  c o n s u m e d  o u ts id e  th e  zo n e , th e y c a n  b e  

ta g g e d  QE/ ZC.   
• If th e  la b o r re q u ire d  to  p ro vid e  th o s e  m e a ls  ta ke s  p la c e  o u t o f zo n e , it  c a n  

a ls o  b e  ta g g e d  QW/ ZW. 
 
Q: Do  2n d / Stu n t/ VFX u n it e xp e n d itu re s  c o u n t fo r th e  5 % Ou t o f Zo n e  u p lift?  

A: Wa g e s  fo r wo rk p e rfo rm e d  o u ts id e  th e  zo n e  a n d  ta n g ib le  p e rs o n a l 
p ro p e rty p u rc h a s e d  o r re n te d  a n d  u s e d  o u ts id e  th e  zo n e  a re  e lig ib le  fo r 
th e  u p lift fo r b o th  p rin c ip a l p h o to g ra p h y a n d  a d d itio n a l u n its . 
Ve rific a tio n , u tilizin g  s u ffic ie n t d o c u m e n ta tio n , p a yro ll re c o rd s , c a ll 
s h e e ts , tim e c a rd s , e tc ., will b e  n e c e s s a ry. 
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Q: Do e s  th e  e xtra  5 % fo r o u ts id e  th e  30 - Mile  Zo n e  a p p ly to  p ro je c ts  s h o t in  

Sa n  Fra n c is c o ? 
A: Ye s . Sa n  Fra n c is c o  is  o u ts id e  th e  Lo s  An g e le s  zo n e . Th e  Up lift a p p lie s  to  

a ll q u a lifie d  wa g e s  a n d  q u a lifie d  p u rc h a s e s /  re n ta ls  u tilize d  in  Sa n  
Fra n c is c o  re la te d  to  th e  a p p lic a b le  p e rio d : p re p , s h o o t a n d  s trike .  

 
Q:      Do  p e rm it fe e s  fo r o u t- o f- zo n e  lo c a tio n s  q u a lify fo r th e  u p lift?  
A:       Pe rm it fe e s  fo r o u ts id e  th e  zo n e  lo c a tio n s  p a id  to  o ffic e s  o u ts id e  th e  

zo n e  d o  q u a lify fo r u p lift.  Ho we ve r, if th e  ve n d o r is  with in  th e  Lo s  
An g e le s  zo n e , th e y d o  n o t q u a lify fo r th e  u p lift.  

 
Q:       We  a re  u s in g  a n  in - zo n e  ve n d o r to  c o o rd in a te  a n  o u ts id e - th e - zo n e  

s h o o t.   Do  wa g e s  a n d  s e rvic e  fe e s  p a id  fo r o u ts id e - th e - zo n e  wo rk 
q u a lify fo r th e  u p lift?  

A:        No .  Sin c e  th e  ve n d o r is  with in  th e  Lo s  An g e le s  zo n e  a ll e xp e n d itu re s  a re  
c o n s id e re d  in s id e  th e  zo n e  a n d  a re  ta g g e d  QE.  

 
Q: Do  we  n e e d  to  s h o o t th e  fu ll d a y o u t- o f- zo n e  to  q u a lify fo r th e  u p lift? 
A: No , b u t th e  firs t s c e n e  o f th e  d a y m u s t b e  a t th e  o u ts id e - th e - zo n e  

lo c a tio n . 
  
Q: Do e s  2n d  u n it wo rk c o u n t a s  o n e  d a y o u t- o f- zo n e  o r a re  OZ d a ys  o n ly fo r 

1s t u n it wo rk th a t s ta rts  th e  d a y OZ?   

A: On ly 1s t u n it PP d a ys  c o u n t to wa rd  OZ b o n u s  p o in t d a ys .  
 
Q: If we  p a rk th e  c re w in s id e  th e  zo n e  a n d  s h u ttle  th e m  o u t to  th e  lo c a tio n  

e ve ry d a y, is  th a t s till c o n s id e re d  o u ts id e - th e - zo n e  s p e n d  fo r th o s e  
s h o o tin g  d a ys ?  I’m  u n s u re  b e c a u s e  th e  we b s ite  s a ys  th a t if a  d a y is  
s p lit  b e twe e n  p la c e s  in  a n d  o u ts id e  th e  zo n e  th a t yo u  h a ve  to  s ta rt 
o u ts id e  th e  zo n e . In  th is  in s ta n c e , m y firs t s h o o tin g  lo c a tio n  wo u ld  b e  
o u ts id e  th e  zo n e , b u t th e ir re p o rt to  lo c a tio n  wo u ld  b e  in s id e  th e  zo n e .   

A: As  lo n g  a s  th e  m a in  u n it’s  firs t s c e n e  o f a n y d a y is  film e d  o u ts id e  th e  
zo n e , th a t d a y will q u a lify a s  a n  o u t- o f- zo n e  p rin c ip a l p h o to g ra p h y d a y. 
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Q: If we  tra ve l th e  c re w to  a n  o u t- o f- zo n e  lo c a tio n  a n d  s h o o t o n  th e  s a m e  

d a y, wo u ld  th e  d a y s till c o u n t a s  a n  OZ Da y (e ve n  th o u g h  so m e  o f th e  
d a y wa s  tra ve l)?   

A: Tra ve l s a la rie s  o u t o f th e  zo n e  c o u n t to wa rd  th e  5 % u p lift. Yo u  wo u ld  
n e e d  to  s h o o t th e  firs t s c e n e  o f th e  d a y th e  s a m e  d a y yo u  tra ve l to  h a ve  
th a t d a y c o u n t a s  a n  OZ p rin c ip a l p h o to g ra p h y d a y. Tra ve l to  a n  o u t-
o f- zo n e  lo c a tio n  with o u t s h o o tin g  s till c o u n ts  to wa rd s  th e  5 % u p lift –  
ju s t n o t a s  a  p rin c ip a l p h o to g ra p h y OZ Da y. 

 
Q: If we  p u rc h a s e  lu m b e r o u t o f zo n e , b rin g  it in to  th e  zo n e  to  b u ild  th e  s e ts  

a n d  th e n  b rin g  th e  se ts  o u t o f th e  zo n e  to  s h o o t, c a n  we  q u a lify th e  
lu m b e r to wa rd s  th e  5 % u p lift? 

A: Th e  lu m b e r wo u ld  q u a lify fo r th e  u p lift; th e  la b o r to  b u ild  th e  s e ts  in  th e  
zo n e  wo u ld  n o t. 

 
Q: Do e s  th e  o u t- o f- zo n e  u p lift a p p ly to  s a le s  ta xe s  o n  ite m s  p u rc h a s e d  

a n d  u s e d  o u t o f th e  zo n e ? 

A: Ye s , fo r a n y e xp e n d itu re s  e lig ib le  fo r th e  o u t o f zo n e  u p lift. To ta lly 
c o n s u m e d  ite m s , a lo n g  with  th e  s a le s  ta x, s h o u ld  b e  ta g g e d  QE/ ZC; a ll 
o th e r o u t o f zo n e  p u rc h a s e s  with  s a le s  ta xe s  s h o u ld  b e  ta g g e d  QE/ ZE. 

 
Q: Do  c a r a llo wa n c e s  fo r o u t- o f- zo n e  la b o r q u a lify fo r th e  u p lift? 

A: Ca r a llo wa n c e s  p a id  to  q u a lifie d  o u t- o f- zo n e  la b o r d o e s  q u a lify a n d  
s h o u ld  b e  ta g g e d  QW/ ZW.  If it  is  fo r a  c a r th a t is  re n te d  fro m  a n  o u t- o f-
zo n e  ve n d o r a n d  u se d  b o th  in -  a n d  o u t- o f- th e - zo n e , it  wo u ld  b e  
ta g g e d  QE/ ZE.  If it  is  u s e d  o n ly o u t o f th e  zo n e , it  wo u ld  b e  ta g g e d  
QE/ ZC.  

 
Q: Wo u ld  lo c a tio n  s c o u tin g  la b o r th a t o c c u rs  OZ b e  c o n s id e re d  ZW –  e ve n  

if n o  p rin c ip a l p h o to g ra p h y o c c u rre d  o n  th o s e  d a ys , o r if p rin c ip a l 
p h o to g ra p h y wa s  o c c u rrin g  in - zo n e ? 

A: As  lo n g  a s  a ll o f th e  s c o u tin g  c a n  b e  s h o wn  to  b e  OZ, YES, it wo u ld  b e  ZW. 
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Q: Wo u ld  a  VFX Co o rd in a to r q u a lify fo r b o th  VU a n d  ZW if th e y 
a c c o m p a n ie d  th e  p ro d u c tio n  to  a n  OZ sh o o t a n d  we re  p a id  fo r th a t 
d a y? 

A: Ye s . 
 
Q:  If we  h a ve  a  VFX Da ta  Wra n g le r (LA h ire )  wo rkin g  d u rin g  th e  sh o o t a n d  

th e  in d ivid u a l tra ve ls  o u t o f th e  zo n e  (Sa n  Die g o ) , a re  we  a llo we d  to  ta g  
b o th  ZW a n d  VU?  

A:  Ye s , fo r b o th . 
 
Q: Wo u ld  b u ild  la b o r a n d  e xp e n s e s  th a t o c c u r OZ b e  c o n s id e re d  “ZW, ZC” –  

e ve n  if n o  p rin c ip a l p h o to g ra p h y o c c u rre d  o n  th o s e  d a ys , o r if p rin c ip a l 
p h o to g ra p h y wa s  o c c u rrin g  in - zo n e ? Fo r e xa m p le , wh a t if a  
Co n s tru c tio n  Co o rd in a to r wh o  live s  in , s a y Ve n tu ra , h a s  h is  e n tire  s h o p  
a n d  c re w o u t o f th e  zo n e  a n d  d o  a ll th e ir wo rk o u t o f th e  zo n e  fo r a  s h o w 
th a t is  s h o o tin g  in  th e  zo n e . 

A: Th e  u p lift is  fo r wo rk p e rfo rm e d  o u t o f zo n e  wh ic h  p e rta in s  to  film in g  
o u ts id e  th e  LA zo n e . Wo rk p e rfo rm e d  o u t o f th e  zo n e  fo r film in g  in s id e  
th e  zo n e  d o e s  n o t q u a lify fo r th e  u p lift. 

 
Q: If we  h ire  a  ve n d o r in  Sa n  Fra n c is c o  to  sh o o t m in ia tu re s , will th e s e  d a ys  

q u a lify a s  p rin c ip a l s h o o t d a ys  a n d  th e  c o s ts  e lig ib le  fo r th e  5 % u p lift? 
A: Prin c ip a l p h o to g ra p h y d a ys  in vo lve  th e  p rin c ip a l d ire c to r a n d  u s u a lly 

th e  le a d  a c to rs , s o  a  m in ia tu re  s h o o t c a rrie d  o u t b y a  ve n d o r wo u ld  
n o t q u a lify a s  p rin c ip a l p h o to g ra p h y.  If yo u  c o n tra c t with  a n  o u t- o f-
zo n e  ve n d o r to  p e rfo rm  s e rvic e s  o u ts id e  th e  zo n e , p a ym e n ts  to  th a t 
ve n d o r will q u a lify fo r th e  u p lift (ZC) .  

 
Q:  Ho w s h o u ld  we  h a n d le  b o x re n ta ls  wh ile  o u t o f th e  zo n e ? 

A:  It  will b e  "QW, ZW” fo r LA- zo n e  re s id e n ts  wo rkin g  o n  a n  o u t- o f- zo n e  d a y 
(e .g . –  a  Lo s  An g e le s  re s id e n t, wo rkin g  in  Ve n tu ra ) ,  a n d  “QW, LW” fo r a n y 
o u t- o f- zo n e  re s id e n ts  wo rkin g  a n  o u t- o f- zo n e  d a y (e .g . –  a  Sa n  
Fra n c is c o  re s id e n t wo rkin g  in  Sa n  Fra n c is c o ) . 
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Q: Fo r a n  in d ivid u a l wh o  is  h ire d  fro m  o u t o f s ta te  with  a  b o x re n ta l, b u t 

wo rks  in  Sa n  Fra n c isc o , is  th e ir b o x "QW, LW” (a s  it  wo u ld  b e  fo r o u ts id e -
th e - zo n e  re s id e n ts ) , QW (a s  it  wo u ld  b e  fo r LA re s id e n ts  wh o  b rin g  th e ir 
b o xe s ) , o r NQ b e c a u s e  th e y're  fro m  o u t o f s ta te ? (As s u m e  th a t th e  
b o xe s  will b e  u s e d  so le ly o u ts id e  th e  zo n e  in  Sa n  Fra n c is c o , a n d  n o t in  
Lo s  An g e le s .  

A: Th e  b o x re n ta l wo u ld  b e  tre a te d  th e  s a m e  wa y a s  it  wo u ld  in  th e  LA zo n e  
–  ZW. It d o e s  n o t g a rn e r a n  u p lift s in c e  th e  in d ivid u a l is  n o t fro m  th a t 
o u t- o f- zo n e  lo c a tio n . 
Ad d itio n a lly, wh e n  u s e d  o u t o f s ta te , th e y a re  XX. 

 
Q: If a  ve n d o r is  lo c a te d  o u ts id e  th e  L.A. Zo n e , b u t n o t in  th e  c o u n ty wh e re  

film in g  o c c u rs ,  d o e s  th e  e xp e n d itu re  in  th e  le d g e r re q u ire  a n  o u t- o f-
zo n e  c o u n ty ta g  if th e  ite m  IS NOT u tilize d  in  th e  o u t- o f- zo n e  c o u n ty 
b e in g  film e d  in ? (Fo r e xa m p le , a n  ite m  is  p u rc h a s e d  in  Oa kla n d  Co u n ty, 
b u t is  u tilize d  in  Lo s  An g e le s  Co u n ty a n d  n o t a t th e  o u t- o f- zo n e  film in g  
s ite )  

A: Th e  Lo c a l Co m m u n ity Exp e n d itu re  Re p o rt re fle c ts  th e  a m o u n t o f m o n e y 
s p e n t in  a  g ive n  o u t- o f- zo n e  c o u n ty fo r film in g  in  th a t c o u n ty. 

• If a n  e xp e n d itu re  is  m a d e  in  a n  OZ c o u n ty b u t is  u s e d  fo r film in g  in  th e  
LA zo n e  :  it  d o e s  n o t q u a lify fo r a n y u p lifts ; it  d o e s  n o t q u a lify fo r a n y 
b o n u s  p o in ts ; it  d o e s  n o t re q u ire  a  Lo c a l Co m m u n ity Exp e n d itu re  Re p o rt . 

• If a n  e xp e n d itu re  is  m a d e  in  a n  OZ c o u n ty a n d  is  u se d  in  a  d iffe re n t OZ 
c o u n ty, it  c a n n o t b e  s a id  to  b e  a n  e xp e n d itu re  m a d e  in  th e  c o u n ty 
wh e re  film in g  ta ke s  p la c e . Th e re fo re , it  wo u ld  n o t b e  ta g g e d  with  e ith e r 
th e  c o u n ty it  wa s  m a d e  in  o r th e  c o u n ty it wa s  u s e d  in . 

  
Q: If a  ve n d o r is  lo c a te d  o u ts id e  th e  L.A. Zo n e , b u t n o t in  th e  c o u n ty wh e re  

film in g  o c c u rs ,  d o e s  th e  e xp e n d itu re  in  th e  le d g e r re q u ire  a n  o u t- o f-
zo n e  c o u n ty ta g  if th e  ite m  IS u tilize d  in  th e  o u t- o f- zo n e  c o u n ty b e in g  
film e d  in ?  (Fo r e xa m p le , a n  ite m  p u rc h a s e d  in  Oa kla n d  Co u n ty is  
u tilize d  a t th e  film in g  s ite  in  Ala m e d a  Co u n ty)  

A: Th e  a n s we r is  th e  s a m e  -  th e  Lo c a l Co m m u n ity Exp e n d itu re  Re p o rt 
re fle c ts  th e  a m o u n t o f m o n e y s p e n t in  a  g ive n  o u t- o f- zo n e  c o u n ty fo r 
film in g  in  th a t c o u n ty: 
• As  a b o ve , if a n  e xp e n d itu re  is  m a d e  in  a n  OZ c o u n ty (Oa kla n d )  a n d  is  u se d  

in  a  d iffe re n t OZ c o u n ty (Ala m e d a ) , it  c a n n o t b e  s a id  to  b e  a n  e xp e n d itu re  
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m a d e  in  th e  c o u n ty wh e re  film in g  ta ke s  p la c e  (Ala m e d a ) . Th e re fo re , it  
wo u ld  NOT b e  ta g g e d  with  e ith e r th e  c o u n ty it wa s  m a d e  in  (Oa kla n d )  o r 
th e  c o u n ty it  wa s  u s e d  in  (Ala m e d a ) . 

• Exc e p t fo r In d e p e n d e n t Film s , wh ic h  d o  n o t g e t  th e  Z u p lifts , th e  fu ll a m o u n t 
o f th e  e xp e n d itu re  wo u ld  b e  ta g g e d  ZC. 

  
Q: If a  p ro d u c tio n  film s  in  Ala m e d a  Co u n ty, b u t h a s  Lo c a l Cre w th a t 

re n d e rs  s e rvic e s  in  L.A. Co u n ty, d o e s  th is  la b o r g e t re p o rte d  o n  th e  lo c a l 
c o m m u n ity e xp e n d itu re  re p o rt? 

A:   If th e  p ro je c t is  film in g  OZ ( in  Ala m e d a  Co u n ty, p e r th e  e xa m p le )  b u t 
th e  c re w is  wo rkin g  in  LA ( th e  Ac c o u n tin g  s ta ff, s o m e  wa rd ro b e  
p e o p le  o r p ro p  p e o p le  b u yin g  s tu ff, p o s tp ro d u c tio n , vfx e tc ) , th e ir wa g e s  
a re  NOT re p o rte d  in  th e  Lo c a l Co m m u n ity Exp e n d itu re  Re p o rt. Th e y 
wo u ld  n o t b e  e lig ib le  fo r a n y u p lifts , n o  ZW a n d  n o  LW. 

 
Q: If a  c re w fro m  LA g o e s  to  film  OZ, d o  th e ir wa g e s  g e t re p o rte d  o n  th e  

Lo c a l Co m m u n ity Exp e n d itu re  Re p o rt? 
A: Th e  a n s we r is  NO. Th e ir wa g e s  a re  n o t e xp e n d itu re s  m a d e  in  th e  OZ 

c o u n ty wh e re  film in g  ta ke s  p la c e . Th e  sa m e  is  tru e  o f n o n - wa g e  
e xp e n d itu re s  s u c h  a s  e q u ip m e n t re n ta ls  m a d e  in  LA b u t u s e d  in  a n  OZ 
c o u n ty. Ho we ve r, th e  LA c re w film in g  OZ s h o u ld  b e  ta g g e d  ZW.  
OTOH, th e  n o n - wa g e  e xp e n d itu re s  a re  NOT ta g g e d  ZE o r ZC wh e n  
re n te d  o r p u rc h a s e d  in  th e  LA zo n e . 

TRAVEL  
 
Q:  If a irfa re  is  p u rc h a s e d  fro m  a  CA ve n d o r b u t it  is  fo r tra ve l o u ts id e  o f CA, 

is  it  NQ o r XX?   
A:  It  wo u ld  b e  c o n s id e re d  XX.  To  q u a lify, b o th  th e  ORIGIN a n d  DESTINATION 

m u s t b e  with in  Ca lifo rn ia  ( “in tra s ta te ”.)   
 
Q:  Wo u ld  th e  tra ve l a g e n t fe e  q u a lify a s  QE?  
A:  No , th e  tra ve l a g e n c y fe e  o n ly q u a lifie s  fo r tra ve l with in  CA.    
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Q: Do e s  a  CA tra ve l a g e n c y n e e d  to  h a ve  a  s p e c ific  n u m b e r o f e m p lo ye e s  
lo c a te d  in  th e  CA o ffic e ? (o r a t le a s t o n e ?)  

A: Th e re  is  n o th in g  in  th e  s ta tu te  th a t s e ts  th e  m in im u m  n u m b e r o f 
e m p lo ye e s  o f th e  tra ve l a g e n c y.  Ho we ve r, it  m u s t b e  re g is te re d  to  d o  
b u s in e s s  in  CA a n d  h a ve  wh a te ve r o th e r q u a lific a tio n s  a re  n e c e s s a ry to  
fo rm  a  tra ve l a g e n c y b u s in e s s .  Th e re  m a y b e  s ta n d a rd s  o r 
c e rtific a tio n s  fo r s o m e o n e  to  a c t a s  a  tra ve l a g e n t a s  we ll. 

 
Q: Is  it  re q u ire d  th a t th e  tra ve l b o o kin g  b e  d o n e  with in  th e  CA o ffic e ? ( i.e ., 

wo u ld  th e  tra ve l b e  d is q u a lifie d  if b o o ke d  o u t o f a  NY o ffic e ?)  
A: Th e  b o o kin g  n e e d s  to  b e  m a d e  in  Ca lifo rn ia  th ro u g h  a  Ca lifo rn ia  tra ve l 

a g e n c y.  Th is  in c lu d e s  th e  b illin g  a n d  th e  tic ke tin g . 
 
Q: Do e s  th e  tra ve l a g e n c y n e e d  to  c h a rg e  a n y s p e c ific  ta xe s  fo r th e  tra ve l 

a n d  th e ir fe e s  to  q u a lify? 
A: If yo u  a re  wo rkin g  with  a  tra ve l a g e n c y re g is te re d  to  d o  b u s in e s s  in  CA, 

th e y will b e  a wa re  o f a n y ta xe s  a n d  fe e s  th a t m u s t b e  c h a rg e d . 
 
Q: Wo u ld  a  p riva te  je t fro m  LA to  Sa n  Fra n c is c o  o r Pa lm  Sp rin g s  q u a lify? 
A:  As  lo n g  a s  th e  c o m p a n y is  re g is te re d  to  d o  b u s in e s s  in  CA, ye s  it  wo u ld . 

Ho we ve r, th e  CFC d is c o u ra g e s  th e  u s e  o f p riva te  je ts  a n d  wo u ld  h o p e  if 
th e y a re  u s e d , th e  c o m p a n y will p u rc h a s e  c a rb o n  o ffs e ts . 

 
Q: Ca n  tra ve l in vo ic e s  c o m e  fro m  th e  tra ve l a g e n c y o r d o e s  it  n e e d  to  

c o m e  fro m  th e  a irlin e / h o te l/ e tc .? Do  th e  film  p ro d u c tio n  a n d  th e  tra ve l 
a g e n c y n e e d  to  e n te r a n y s o rt o f a g re e m e n t fo r th e  tra ve l a n d  fe e s  to  
q u a lify? 

A: Th e  CPA p e rfo rm in g  th e  a u d it is  ta ske d  with  ve rifyin g  th a t e xp e n d itu re s  
a re  q u a lifie d , a n d  th a t in c lu d e s  th a t th e y we re  m a d e  with  a  q u a lifie d  CA 
ve n d o r.  Ple a s e  ke e p  in  m in d  th a t a n y tra n s a c tio n s  m a d e  with  a  ve n d o r 
wh o  d o e s  n o t m e e t p ro g ra m  s ta n d a rd s  will n o t q u a lify. 
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Q: I u n d e rs ta n d  th a t a irfa re  o u ts id e  o f Ca lifo rn ia  d o e s  n o t q u a lify.  Wh a t 

a b o u t tra ve l d a y s a la ry p a ym e n ts  to  q u a lifie d  c re w? 
A: Tra ve l Da y p a ym e n ts  to  c re w flyin g  o u t o f o r in to  Ca lifo rn ia  a re  n o t 

c o n s id e re d  q u a lifie d  e xp e n d itu re s . 

 
Q: Fo r in tra s ta te  a irfa re , fo r e xa m p le  Bu rb a n k to  Sa c ra m e n to , d o  we  n e e d  

to  p u rc h a s e  tic ke ts  th ro u g h  a  Ca lifo rn ia  tra ve l a g e n t fo r it  to  q u a lify, o r 
c a n  we  s im p ly p u rc h a s e  tic ke ts  fro m  th e  a irlin e , So u th we s t fo r e xa m p le ? 

A: Airfa re , a n c illa ry c h a rg e s , a n d  a g e n c y fe e s  DO q u a lify wh e n  p u rc h a s e d  
fro m  a  Ca lifo rn ia  tra ve l a g e n c y fo r in tra s ta te  tra ve l. If yo u  p u rc h a s e  a  
flig h t fro m  a n  a irlin e ’s  we b s ite , th is  c o s t will n o t q u a lify.  

 

Q: Wh a t a b o u t a irfa re  fo r c o m p a n io n  tic ke ts  b a s e d  o n  c o n tra c tu a l 
o b lig a tio n s ?  

A:  Th e  fo llo win g  m u s t BOTH b e  tru e  fo r th e  c o s t to  q u a lify: Th e  p e rs o n  
wh o s e  c o m p a n io n  is  b e in g  c o n s id e re d  m u s t b e  QW, a n d  tra ve l m u s t b e  
with in  th e  s ta te  o f Ca lifo rn ia . 

 
Q: Wh a t if a  c a s t m e m b e r p a ys  fo r s u c h  e xp e n d itu re s . Ca n  th e y b e  

re im b u rs e d ? 

A: If a  c a s t m e m b e r is  c o m p e n s a te d  fo r o u tla yin g  th e s e  e xp e n d itu re s , 
th o s e  c o s ts  will n o t q u a lify; a n y m o n ie s  p a id  to  a  c a s t m e m b e r a re  NQ. 

 

Q: Fo r in tra s ta te  flig h ts , if th e  a irfa re  o r lu g g a g e  fe e  wa s  p u rc h a s e d  via  a  
s h o w p u rc h a s in g  c a rd  o r a  p e rs o n a l c re d it c a rd , wo u ld  th a t tra ve l-
re la te d  c o s t q u a lify b a s e d  o n  th e  fa c t th a t th e  c o s t wa s  a b so lu te ly a  
Ca lifo rn ia  e xp e n s e ? 

A: As  lo n g  a s  th e  a irfa re  wa s  p u rc h a s e d  fro m  a  CA tra ve l a g e n c y/ a g e n t 
fo r tra ve l with in  Ca lifo rn ia , a n c illa ry fe e s  wo u ld  a ls o  q u a lify. Th e  u s e  o f a  
c o m p a n y o r p e rs o n a l c re d it c a rd  will re q u ire  th e  CPA p e rfo rm in g  th e  
a u d it to  re q u e s t m u ltip le  s ta te m e n ts  to  m a ke  s u re  th a t th e  a irfa re s  
we re  n o t re fu n d e d  a t s o m e  fu tu re  d a te  (u n le s s  th e re  a re  b o a rd in g  
p a s s e s  to  p ro vid e  p ro o f th a t th e  a irfa re  wa s  u tilize d ) , o r th e y m a y lo o k 
fo r c re d its  in  th e  le d g e r. 
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Q: Do  p a ym e n ts  to  Airb n b  fo r a c c o m m o d a tio n s  q u a lify? 

A: Ye s .  In  Pro g ra m  3.0  Airb n b  c o s ts  q u a lify. 

CAREER READINESS  
 
Q:  Ho w d o  we  fin d  in te rn s , in s tru c to rs , o r s c h o o ls  wh o  wa n t to  p a rtic ip a te  in  

th e  Ca re e r Re a d in e s s  re q u ire m e n t? 

A: Th e  CFC h a s  a  d a ta b a s e  to  h e lp  m a tc h  p ro d u c tio n s  with  lo c a l s c h o o ls , 
c o m m u n ity c o lle g e s  (n o  fo u r- ye a r in s titu tio n s )  a n d  c a re e r- b a s e d  
le a rn in g  p ro g ra m s , b o th  in  LA a n d  th ro u g h o u t Ca lifo rn ia . Pro d u c e rs  
wis h in g  to  wo rk with  s p e c ific  s c h o o ls  o r p ro g ra m s  s h o u ld  c o n ta c t th e  
CFC to  in q u ire  if th e  o rg a n iza tio n s  th e y a re  in te re s te d  in  a re  a p p ro ve d  
b y th e  CFC. If th e y a re  n o t c u rre n tly o n  th e  d a ta b a s e , it  is  p o s s ib le  th e y 
c a n  b e  a d d e d . 

 
Q: Do e s  a  p ro d u c tio n  h a ve  to  u s e  th e  CFC lis t to  lo c a te  in te rn s / te a c h e rs  to  

fu lfill th e  c a re e r re a d in e s s  p ro g ra m , o r a re  we  a b le  to  lo o k fo r o u r o wn ? 

A: Pro d u c e rs  wis h in g  to  wo rk with  s p e c ific  s c h o o ls  o r p ro g ra m s  s h o u ld  
c o n ta c t th e  CFC to  in q u ire  if th e  o rg a n iza tio n s  th e y a re  in te re s te d  in  a re  
a p p ro ve d  b y th e  CFC. If th e y a re  n o t c u rre n tly o n  th e  d a ta b a s e , it  is  
p o s s ib le  th e y c a n  b e  a d d e d  if th e y c o n fo rm  to  o u r p ro g ra m  
re q u ire m e n ts . An y in te rn s  e m p lo ye d  o n  th e  p ro d u c tio n  m u s t b e  o ve r 18  
ye a rs  o ld  a n d  re s id in g  in  Ca lifo rn ia . 

 
Q: Ou r p ro d u c tio n  wa n ts  to  m a ke  a  fin a n c ia l c o n trib u tio n  –  h o w d o  we  d o  

th a t? 

A: Th e  Ca re e r Re a d in e s s  p a g e  h a s  a  s e c tio n  fo r fin a n c ia l c o n trib u tio n s  
wh ic h  in c lu d e s  fo rm s  a n d  c o p ie s  o f W9  fo rm s  fo r b o th  th e  h ig h  s c h o o l 
a n d  c o m m u n ity c o lle g e  fu n d s  th a t will b e  re c e ivin g  th e  c o n trib u tio n s . 
Be  s u re  to  g o  to  th e  in d ivid u a l we b s ite s  fo r e ith e r th e  h ig h  s c h o o ls  o r 
c o m m u n ity c o lle g e s  fo r m o re  d e ta ile d  in fo rm a tio n . Th e  fille d - o u t fo rm  
a n d  c h e c k s h o u ld  b e  m a ile d  to  o n e  o f th e  fu n d s  lis te d . Th e  c h e c k s h o u ld  
in d ic a te  th a t th e  c o n trib u tio n  is  fo r th e  Ca re e r Re a d in e s s  p ro g ra m  a n d  
a  re c e ip t s h o u ld  b e  re q u e s te d  fo r s u b m itta l to  th e  CPA p e rfo rm in g  th e  
Ag re e d  Up o n  Pro c e d u re s , a lo n g  with  a  ve rific a tio n  fo rm . 
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Q: We  wo u ld  like  to  h ire  in te rn s  fo r a  c ra ft p o s itio n  

(g rip / e le c tric / s o u n d / c a m e ra / e tc .) . Is  it  n e c e s s a ry to  n o tify th e  u n io n s ? 

A: Ye s , wh e n  h irin g  in te rn s  in  a n y u n io n  c a te g o rie s , p ro d u c tio n s  m u s t 
c o n ta c t th e  p re va ilin g  u n io n  to  in fo rm  th e m  o f th e  n a m e s  a n d  d a te s  
wh e n  in te rn s  will b e  o n  s e t. Un io n  c re w m e m b e rs  o n  yo u r s h o w m a y n o t 
u n d e rs ta n d  th e  s itu a tio n  a n d  n o tify th e ir u n io n s  th a t n o n - u n io n  wo rke rs  
a re  o n  s e t. 

 
Q: If we  h ire d  p a id  in te rn s  fo r th e  Ca re e r Re a d in e s s  re q u ire m e n t, is  th e  

s a la ry q u a lifie d ? 
A: Ye s .  In  Pro g ra m  3.0  th e  s a la ry o f p a id  in te rn s  q u a lifie s  fo r a  ta x c re d it.  
 
Q: Ho w m u c h  d o  we  h a ve  to  p a y th e m ? 
A: Ge n e ra lly, CA m in im u m  wa g e , b u t th e re  is  n o th in g  to  ke e p  yo u  fro m  

c h o o s in g  to  p a y th e m  m o re .  
 
Q: Ca n  in te rn s  wo rk a  fu ll d a y? 
A: Typ ic a lly, th e y wo rk a  re d u c e d  s c h e d u le , g e n e ra lly 8  h o u rs  a  d a y a n d  

p e rh a p s  th re e  d a ys  a  we e k, b u t th is  is  n o t a  re q u ire m e n t  
 
Q: Ho w h a s  th e  p a n d e m ic  a ffe c te d  th e  Ca re e r Re a d in e s s  Pro g ra m ? 
A:  Sh o u ld  yo u  c h o o s e  o n e  o f th e  in - p e rs o n  c a re e r re a d in e s s  o p tio n s  

(Pro fe s s io n a l Skills  To u r, Pa id  In te rn s h ip , Ed u c a to r Exte rn s h ip )  it  is  
im p e ra tive  to  m a in ta in  s tric t Co vid - 19  p ro to c o ls , ta kin g  a n y a n d  a ll 
a c tio n s  n e e d e d  to  e n s u re  th e  s a fe ty o f a ll p a rtic ip a n ts . In d ivid u a ls  
p a rtic ip a tin g  in  s a id  e ve n ts  s h o u ld  b e  in fo rm e d  a n d  c o n s e n t to  a n y 
ris ks  p rio r to  p a rtic ip a tio n , a n d  th e ir a c kn o wle d g m e n t a n d  c o n s e n t 
s h o u ld  b e  m e m o ria lize d  in  writin g . 
• Sin c e  th e  Co vid  s itu a tio n  c o n tin u e s  to  b e  in  flu x, a lwa ys  o b se rve  th e  

p re va ilin g  s a fe ty re c o m m e n d a tio n s .  
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Q:  I ke e p  h e a rin g  a b o u t a s kin g  in te rn s  a n d  o th e rs  to  p ro vid e  vid e o  

te s tim o n ia ls  a b o u t th e ir tim e  o n  th e  s h o w. Is  th is  a  re q u ire m e n t o f th e  
p ro g ra m ? 

A: No , it  is n ’t a  re q u ire m e n t. Bu t it  g e n e ra te s  s o  m u c h  g o o d will with  th e  
Co m m is s io n , its  le g is la to rs  a n d  s ta ke h o ld e rs  th a t it  is  h ig h ly 
e n c o u ra g e d . (Extra  “Bro wn ie  Po in ts ” a re  a wa rd e d  if th e y m e n tio n  th e ir 
g ra titu d e  to  th e  Film  Co m m is s io n  b y n a m e !)  

 
Q: Ca n  we  u s e  a n  in te rn  a s  a  p ro d u c tio n  a s s is ta n t? Ca n  th e y m a ke  ru n s ?  
A: Th e  in te n t o f th e  Ca re e r Re a d in e s s  Pro g ra m  is  fo r th e  p e o p le  in vo lve d  to  

b e  e xp o s e d  to  jo b s  in  th e  in d u s try a n d  to  le a rn . Th e y s h o u ld  n o t b e  
m a kin g  d e live rie s  a n d  p ic ku p s . Su c h  ta s ks  a re  n o t c o n s id e re d  le a rn in g  
e xp e rie n c e s  a n d  will n o t s a tis fy th e  Ca re e r Re a d in e s s  re q u ire m e n ts . 
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END CREDITS 
 
Q: A Pro d u c tio n  Ale rt wa s  is s u e d  o n  J a n u a ry 12, 20 24 , a b o u t c h a n g e s  in  

e n d  c re d its  re q u ire m e n ts . I a m  c u rre n tly in  th e  p ro g ra m ; a m  I s u b je c t to  
th is  n e w ru le ? 

A: If yo u  h a ve  a  Cre d it Allo c a tio n  Le tte r (CAL)  is s u e d  o n  o r b e fo re  
De c e m b e r 21, 20 23, th e  e n d  c re d it re q u ire m e n ts  in  e ffe c t we re  a s  
fo llo ws :  

Pro vid e  a n  o n - s c re e n  a c kn o wle d g e m e n t to  THE STATE OF 
CALIFORNIA AND THE CALIFORNIA FILM COMMISSION a n d  in c lu d e  
th e  Ca lifo rn ia  Film  Co m m is s io n  Lo g o . 

Ap p ro ve d  p ro je c ts  with  CAL d a te s  o n  o r a fte r De c e m b e r 22, 20 23, a re  
s u b je c t to  th e  n e w e n d  c re d it re q u ire m e n ts , wh ic h  s ta te s : 

Pro vid e  a n  o n - s c re e n  a c kn o wle d g e m e n t to  THE STATE OF 
CALIFORNIA a n d  THE CALIFORNIA FILM COMMISSION a n d  in c lu d e  a  
five - s e c o n d - lo n g  s ta tic  Ca lifo rn ia  Film  Co m m is s io n  Lo g o  in  th e  
e n d  c re d its  b e fo re  th e  b e lo w- th e - lin e  c re w c ra wl, fo r th e  life  o f th e  
p ro je c t. 

 
NOTE: Th e  Ca lifo rn ia  Film  Co m m is s io n  (CFC)   is  c u rre n tly in  th e  p ro c e s s  
o f m o d ifyin g  c u rre n t re g u la tio n s  to  a d d re s s  c o n flic tin g  la ws  b e twe e n  
CFC re g u la tio n s  a n d  s p e c ific  b a rg a in in g  u n it o r g u ild  a g re e m e n ts  with in  
th e  m o tio n  p ic tu re  a n d  te le vis io n  in d u s try.   
Th e  CFC is  c u rre n tly a lig n in g  th e  e n d  c re d it re q u ire m e n ts  to  c o n fo rm  
with  te rm s  o f re le va n t c o lle c tive  b a rg a in in g  a g re e m e n ts .   
 
Fo r s p e c ific  q u e s tio n s , p le a s e  c o n ta c t th e  Ca lifo rn ia  Film  Co m m is s io n .  
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UTILIZATION OF TAX CREDITS 
 
Q:  Ho w d o e s  th e  c a p  o n  ta x c re d it u sa g e  a ffe c t th e  c a rryo ve r o f film  ta x 

c re d its  fo r b o th  Pro g ra m  2.0  a n d  Pro g ra m  3.0  p ro je c ts ?  
A:   Th e  Pro g ra m  2.0  c a rryo ve r la n g u a g e  re a d s :  

( 3)  In  th e  c a s e  wh e re  th e  c re d it a llo we d …e xc e e d s  th e  ‘n e t ta x’, th e  
e xc e s s  c re d it m a y b e  c a rrie d  o ve r to  re d u c e  th e  ‘n e t ta x’ in  th e  
fo llo win g  ta xa b le  ye a r, a n d  s u c c e e d in g  five  ta xa b le  ye a rs , if n e c e s s a ry, 
u n til th e  c re d it h a s  b e e n  e xh a u s te d . 
 
Tra n s la tio n : Eve n  th o u g h  th e  o n ly n u m b e r th a t s h o ws  u p  in  th a t 
p a ra g ra p h  is  five , th e  n u m b e r o f c a rryo ve r ye a rs  is  “five  p lu s  th e  
fo llo win g  ta xa b le  ye a r,” o r s ix.  Th e re  is  a  s im ila r is s u e  with  th e  Pro g ra m  
3.0  la n g u a g e .  
 
Ple a s e  s e e  th e  s e c tio n  o n  th e  we b s ite  re g a rd in g  th e  $5 M c a p  o n  ta x 
c re d it u s a g e  fo r th e  p e rio d  b e g in n in g  J a n .1, 2020  a n d  b e fo re  J a n . 1, 20 23: 
CFC Us in g  Yo u r Ta x Cre d its  J a n  2021 (c a .g o v)  

 
Q: Is  th e re  a  lis t o f a va ila b le  q u a lifie d  Ca lifo rn ia  c o m p a n ie s  wh o  c a n  

b ro ke r th e  ta x c re d its ? 
A: A lis t o f ta x c re d it b u ye rs  a n d  b ro ke rs  is  a va ila b le  u p o n  re q u e s t. 
 
Q: Ca n  th e  ta x c re d it b e  u s e d  b y a  c o m p a n y with  th e  s a m e  o wn e rs h ip  a s  

th e  p ro d u c tio n  c o m p a n y? 
A: Affilia te d  c o m p a n ie s  m a y u tilize  th e  ta x c re d its . 
 
Q:  Do e s  th e  c a p  o f $5 M p e r fis c a l ye a r a p p ly to  in c o m e  ta xe s  a t th e  

c o m b in e d  re p o rtin g  g ro u p  le ve l? 
A:  Ye s , fo r b u ye rs  o f b o th  In d e p e n d e n t a n d  No n - In d e p e n d e n t p ro je c t 

c re d its .   
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Q:  Do e s  th e  c a p  o f $5 M p e r fis c a l ye a r a p p ly to  s a le s  a n d  u s e  ta xe s  a t th e  
c o m b in e d  re p o rtin g  g ro u p  le ve l? 

A:  Ye s , b u t o n ly fo r n o n - in d ie s , a s  in d e p e n d e n t p ro je c t c re d its  c a n n o t b e  
u s e d  a g a in s t s a le s  a n d  u s e  ta x lia b ility.   

 
Q:  Wh a t e ls e  d o  I n e e d  to  kn o w? 
A:   Mo re  in fo rm a tio n  h e re . 
 
Q: Ho w d o e s  th is  a ffe c t c re d its  fo r e n titie s  p u rc h a s in g  c re d its  fro m  

in d e p e n d e n t p ro je c ts ? 
A:    Su c h  c o m p a n ie s  will h a ve  th e  s a m e  lim ita tio n s  a s  th e  o rig in a l 

re c ip ie n ts  wh e n  th e y e le c t to  u tilize  th e ir c re d its  a g a in s t s ta te  in c o m e  
ta x lia b ilitie s .  

DIVERSITY PROGRAM REQUIREMENT 
 
Q: Is  e ve ry a p p lic a n t re q u ire d  to  s u b m it a  su m m a ry o f its  vo lu n ta ry 

p ro g ra m s  to  in c re a se  re p re s e n ta tio n  o f wo m e n  a n d  m in o ritie s ? 

A: Ye s . Th e re  u s e d  to  b e  a  c a rve - o u t fo r In d ie s  u n d e r $10 M, b u t th a t n o  
lo n g e r a p p lie s . ALL s h o ws  m u s t n o w s u b m it th is  s u m m a ry. 
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APPENDIX A 
 
(18 )  (A)  “Qu a lifie d  m o tio n  p ic tu re ” m e a n s  a  m o tio n  p ic tu re  th a t is  p ro d u c e d  

fo r d is trib u tio n  to  th e  g e n e ra l p u b lic , re g a rd le s s  o f m e d iu m , th a t is  o n e  
o f th e  fo llo win g : 

( i)  A fe a tu re  with  a  m in im u m  p ro d u c tio n  b u d g e t o f o n e  m illio n  
d o lla rs  ($1,0 0 0 ,0 0 0 ) . 

( ii)  A m in is e rie s  c o n s is tin g  o f two  o r m o re  e p is o d e s , e a c h  lo n g e r 
th a n  4 0  m in u te s  o f ru n n in g  tim e , e xc lu s ive  o f c o m m e rc ia ls , th a t is  
p ro d u c e d  in  Ca lifo rn ia , with  a  m in im u m  p ro d u c tio n  b u d g e t o f o n e  
m illio n  d o lla rs  ($1,0 00 ,0 0 0 )  p e r e p is o d e . 

( iii)  A n e w te le vis io n  s e rie s  o f e p is o d e s  lo n g e r th a n  4 0  m in u te s  
e a c h  o f ru n n in g  tim e , e xc lu s ive  o f c o m m e rc ia ls , th a t is  p ro d u c e d  in  
Ca lifo rn ia , with  a  m in im u m  p ro d u c tio n  b u d g e t o f o n e  m illio n  d o lla rs  
($1,0 0 0 ,0 0 0 )  p e r e p is o d e . 

( iv)  An  in d e p e n d e n t film . 
(v)  A te le vis io n  s e rie s  th a t re lo c a te d  to  Ca lifo rn ia . 
(vi)  A p ilo t fo r a  n e w te le vis io n  s e rie s  th a t is  lo n g e r th a n  4 0  

m in u te s  o f ru n n in g  tim e , e xc lu s ive  o f c o m m e rc ia ls , th a t is  p ro d u c e d  in  
Ca lifo rn ia , a n d  with  a  m in im u m  p ro d u c tio n  b u d g e t o f o n e  m illio n  
d o lla rs  ($1,0 0 0 ,0 0 0 ) . 
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